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Six committees for Budget implementation: Mangala 

Deflecting criticisms of tax changes in Budget 2018, Finance Minister Mangala Samaraweera yesterday 
contended that proposals were focused on creating a level playing field for local businesses and that six 
committees would be appointed to monitor implementation. 
 
Samaraweera conceded that implementation would be challenging as the Government had about seven 
months once it is passed in April and said he planned to appoint six committees to oversee different 
aspects of the Budget. The committees are yet to be named.  
 
SriLankan Airlines, which was recently gazetted under the Finance Ministry, will be handed over to State 
Minister of Finance Eran Wickramaratne, Samaraweera said.  
 
VAT on condominiums is expected to come online from 29 April, Samaraweera said, explaining that a 
legally-binding agreement would need to be in place ahead of the deadline to avoid tax. He also said 
that the 3% Nation Building Tax (NBT) replaces the 2% stamp duty for transactions on foreign 
ecommerce platforms and justified it on the grounds of giving local platforms a boost. 
 
The Finance Ministry announced fuel price increases on Tuesday but Minister Samaraweera said that 
under the fuel price policy, the petrol price should be Rs. 137 rather than the current Rs. 132 and the 
Government had decided to raise prices minimally as the April Sinhala and Tamil New Year was a few 
weeks away.  
 
“We only increased diesel prices by Re. 1 and we have given a Rs. 5 subsidy for petrol. This is because 
we don’t want fuel prices to spill over into other goods ahead of the New Year. This was a decision taken 
to aid the people. International fuel prices have increased since December by about 30.8% but prices 
have not changed by the same amount,” he said.  
 
The Government has also taken steps to increase plantation worker salaries by Rs. 50, which would 
allow the daily wage to increase to Rs. 800. Funds for the increase will be found from the Tea Fund 
under the Plantation Ministry.  
 
Minister Samaraweera said this decision was taken after discussions with hill country parliamentarians 
of the UNP and was the first step in a large effort to restructure the industry to create better working 
conditions for workers.  
 
The Minister also defended steps to tax savings accounts of children, arguing that the 5% Withholding 
Tax was only charged on the first Rs. 5,000 earned as interest. He pointed out that for an account to 
earn Rs. 5,000 as interest it needed to have savings of at least Rs. 1.2 million or above and therefore the 
accusation that the Government was taxing poor children was unwarranted.  
 
“This is a misleading statement. We are not charging tax from small savings for children. We believe that 
rich babies should learn to pay taxes from a young age because they need to grow up and become 
responsible adults. It is rich adults who don’t have to pay taxes who complain when they have to do so,” 
he quipped, referring to Opposition parliamentarians. 
 
The Minister also referred to the Budget as a “fishing rod” Budget that strives to create opportunities for 
hardworking Sri Lankans and noted that the first vote on the Budget in Parliament on Tuesday was a win 
for the people who shared this view.  
 
Finance Ministry Advisor Economist Deshal de Mel said the Finance Ministry was upbeat about the 
revenue generation measures outlined in the Budget and stressed that it was possible for the 
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Government to meet the 4.4% deficit target set for 2019. He pointed out that the full year revenues of 
the Inland Revenue Act together with VAT on condominiums and new taxes would improve revenue.   
 
“We have attempted to bridge the skills gap that the private sector needs by providing financing for 
training. We are also hoping that encouraging the agriculture sector to move up the value chain would 
also free up labour from the sector to other areas of the economy,” de Mel said. (Daily FT) 
 

Aminda Rodrigo appointed new Chairman of COYLE at 20th anniversary 

celebrations 

The 20th anniversary celebration of the Chamber of Young Lankan Entrepreneurs (COYLE) was held on 
10 March at the Shangri-La Hotel, Colombo. 
 
The event was attended by President Maithripala Sirisena and Prime Minister Ranil Wickremesinghe. 
Also present at the gala function were several ministers together with local and foreign dignitaries.  
 
The traditional kiribath was cut by past Chairmen, followed by the launch of the COYLE coffee table book 
aptly named ‘20 Years of Defining Entrepreneurship in Sri Lanka,’ which was presented to the President 
and Prime Minister. Aminda Rodrigo was appointed as the new Chairman of COYLE at the Annual 
General Meeting which preceded the event. He took over from Dinuk Hettiarachchi who held the office 
for the year 2018/19. The new Chairman will be ably assisted by Senior Vice Chairman Chamath Kottage 
and Vice Chairman Saranga Goonawardena. 
 
Rodrigo, who assumed duties as the 20th Chairman of COYLE is Group Director of Rohan Rodrigo Group. 
An old boy of St. Thomas’s Prep Colombo, he qualified at the University of Leeds UK with a BSc (Hons) in 
Management Studies with Information Systems. He has several years’ experience handling the Group’s 
various subsidiary businesses comprising engineering, logistics, energy and tourism sectors. 
 
Speaking on the appointment, Rodrigo commented: “I am pleased and honoured to have been elected 
Chair of COYLE. What has always impressed me about the Chamber is the pragmatic and tangible 
approach taken to addressing the very real business concerns of our members. We are energised and 
ready to build on the record breaking success our members and the community have experienced in the 
previous years. I see the Chamber contributing to making Sri Lanka an attractive place to do business 
whilst promoting and enhancing the links between overseas business chambers.” 
 
He added: “I am proud of the work done by COYLE, and I am even more proud to be given the 
opportunity to lead this group of highly dynamic, skilled and engaged membership, Committee 
members and Secretariat. I am determined to build on the legacy of the last 20 years and take the 
Chamber forward to the next level of success.” 
 
Outgoing Chairman Hettiarachchi in his speech stated, “As I transition out of the role as Chairman of 
COYLE, I take this opportunity to thank you all for your continued support and to reflect on what we 
have been able to accomplish for our Chamber. As I hand over stewardship, I am excited to say I will be 
leaving you in the very capable hands of incoming Chairman for 2019/20 Aminda Rodrigo, who has been 
involved with us here at COYLE for many years.” 
 
COYLE continues to serve as a foundation for its advocacy efforts in interacting with Government policy 
and decision makers, with a view to enhancing business entrepreneurship and taking the country 
forward towards economic progress. (Daily FT) 
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Dhammika takes on championing AI 

Business leader Dhammika Perera will today champion the adoption of Artificial Intelligence at a top 
forum organised by the Computer Society of Sri Lanka at Nelum Pokuna from 4.30 p.m. to 7.30 p.m. 
 
Dhammika Perera 
The initiative is following CSSL promoting AI as a national strategy.  
 
This discussion will cover many points that relate to national strategy building, and points to how 
artificial intelligence can assist in resolving national issues. Agriculture, education and poverty reduction 
are just a few subjects that will be covered in this informative session. Perera seeks to use all of these 
points to clearly highlight the underlying theme of how one can transform our existing society to exhibit 
a more caring attitude. 
 
Most of Sri Lanka’s influential IT companies have many technological solutions to the issues that Sri 
Lanka faces, but they yet lack a channel to voice them, and thus are not being heard. This event will be a 
landmark stepping stone for companies to register with the CSSL, so that they can collaborate through 
events like these in the future. (Daily FT) 
 

Price formula for milk powder 

Cabinet this week gave approval to introduce a new pricing formula on imported milk powder, the 
Government Information Department said. 
 
The price formula being introduced will take into consideration market prices and exchange rate 
fluctuations to ensure that benefits are transferred to consumers, the Government, and the milk 
powder industry, the Information Department Cabinet briefing notes said. 
 
Making the proposal to the Cabinet, Agriculture, Rural Economic Affairs, Livestock Development, 
Irrigation, and Fisheries and Aquatic Resources Minister P. Harrison recommended that the price 
formula be implemented by the Consumer Affairs Authority. 
 
Importers of powdered milk have been calling for a revision of maximum retail prices, following the 
devaluation of the rupee experienced last year. However, the Government has not yet responded to the 
requests favourably. (Daily FT) 
 

Mandatory provisions on separation of Chairman/CEO roles awaiting 

public consultation: SEC Chairman 

“Corporate Governance Provisions for the separation of the Chairman and the Chief Executive Officer 
roles in Listed Companies were to be introduced only after stakeholder consultation,” said Securities 
and Exchange Commission (SEC) Chairman Ranel Wijesinha. “A decision was taken at the end of the 
third quarter of 2018, to subject this issue for consultation when the Commission responded to a 
proposal I made, that in the Sri Lankan corporate context it is a key measure, which requires the 
consideration of multiple perspectives. The Commission at a meeting early this year resolved to conduct 
a public consultation.” 
 
 When the Commission was constituted in June 2018, the SEC began a series of consultations on key 
issues between the SEC and the Colombo Stock Exchange (CSE), and between the SEC and the broking 
community or between and among any other groups of internal/external stakeholders. The healthy 
interaction, open and transparent approach, the positive, constructive and proactive dialogue has 
worked well so far and a decision was taken to also adopt this approach in a “Dialogue with Listed 
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Companies” to be hosted by the SEC. This “Dialogue” to be scheduled for October/November 2018, was 
postponed due to the political situation which prevailed. The SEC intends to conduct this forum to 
discuss a wide variety of matters within the next week or two. 
 
The SEC is committed to building a robust, well regulated and attractive capital market. Towards that 
end, the organisation benchmarks itself against a wide variety of jurisdictions that are members of the 
International Organization of Securities Commissions (IOSCO), of which SEC Sri Lanka is an active 
member for more than 15 years. Over more than two and half decades, the SEC and the CSE have 
worked closely with the Institute of Chartered Accountants of Sri Lanka (ICASL), who in turn developed 
its Codes of Best Practice on Corporate Governance, based on the work of regional and global 
organisations of which CA Sri Lanka is a member.  SEC Chairman Ranel Wijesinha stated: “In essence, we 
bring to bear upon our deliberations the latest developments in the field. However, we are not simply 
driven by best practices of other jurisdictions alone, or by rankings of the World Economic Forum, or the 
Global Competitiveness Rankings, or Competitiveness Rankings, or “Doing Business Index” of the World 
Bank.” (Daily FT) 
 

Cabinet approves 28 1 MW solar power projects 

The Cabinet this week approved a proposal to award 28 projects of 1 MW under the second phase of 
the Suryabala Sangramaya Program spread across the country, the Information Department said. The 
proposal presented by the Power, Energy and Business Development Minister Ravi Karunanayake noted 
that the move is in line with Government policy of sourcing 60% of the electricity supply from 
renewables by 2030. 
 
The Cabinet-appointed negotiating committee has recommended 28 investors to set up plants which 
will be set up in Anuradhapura, Vavunathivu, Mahawa, Pannala and Valachchenai for prices between Rs. 
12.84-15.93 KWh information department said. 
 
“This is being awarded under the 90 projects which were tendered earlier. We have awarded the 
majority of the tenders there are close to 35 more 1 MW projects to be awarded,” Power Energy and 
Business Development Ministry Secretary told Daily FT. 
 
“Under the first phase of the project, which aimed to build 60 plants of 1 MW each, only 37 materialised 
as there were no qualifying bidders,” he said. The bidding conditions followed in stage one of the 
Suryabala Sangramaya Program was then revised to ensure more bids are received during the second 
phase. 
 
Meanwhile, the Cabinet also gave approval to amendment of the Electricity Act to allow a more flexible 
approach in procuring electricity less than 10 MW from renewable energy sources. 
 
The proposal made by Karunanayake noted that problems have been observed in implementing 
electricity generation projects due to policy and legal differences in Ceylon Electricity Board, Public 
Utilities Commission and Sustainable Energy Authority concerning establishment of electricity power 
plants, the notes announcing Cabinet decisions said. 
 
To minimise issues faced, the Electricity Act of 2009 and the Electricity (Amendment) Act of 2013 will be 
amended to enable a “more flexible procedure to procure electricity” from all plants that are less than 
10 MW from non-traditional energy sources, the information department said. 
 
According to the Act, there is a requirement to carry out tender process for all generating plants despite 
the size. However, an attempt to amend the regulation in 2013 to exempt plants below 10 MW from 
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requiring procurement process was not carried out as required and this amendment will address the 
issue, Dr. Batagoda said. 
 
“Due to this issue, there was not a single mini-hydro plant or biomass plant that was set up in the last 
four years. We even had issues getting a loan from ADB bank for solar power projects, the amendment 
will address that issue,” he said. 
 
The new amendment exempts all plants below 10 MW capacity from tender process, he noted. 
 
The Minister through a separate Cabinet proposal received approval from the Government to make 
safety certificate for all elevators and escalators in the country. Karunanayake informed the Government 
that majority of the accidents related to escalators and elevators have been caused by issues in 
electricity supply noting that a certificate should be issued through a procedure devised by relevant 
authorities. (Daily FT) 


