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FDI projects worth $ 4.6 b approved: Malik 

The Government has approved $4.6 billion worth of Foreign Direct Investment (FDI) projects in the first 
seven months of 2019, International Trade and Development Strategies Minister Malik Samarawickrama 
told Parliament yesterday. 
 
 
International Trade  
 
and Development Strategies Minister Malik Samarawickrama 
 
 
The Minister also outlined additional regulatory changes being made to attract more investments, by 
improving Sri Lanka’s performance in the Ease of Doing Business rankings compiled by the World Bank.  
He also said that while $ 4.6 billion in projects were approved, agreements for $ 4.1 billion were signed, 
and noted that implementation will likely go on till about 2024.   
 
“In 2018, the Board of Investment (BoI) approved projects worth $ 2,431 million and agreements were 
signed for almost for half of them. In this year during the first seven months, projects to the value of $ 
4.6 billion were approved, and agreements were signed for projects worth $ 4.1 billion. These are long-
term projects and the implementation will take three to four years,” explained the Minister, outlining 
the progress of the export sector. 
 
In its efforts to improve the country’s ranking in the Ease of Doing Business Index, the Government has 
moved new regulations, rescinding the scheme introduced in 1985 to register exporters, in order to help 
the Sri Lanka Customs and the Department of Inland Revenue. 
 
Moving the new regulations, published in the Gazette Extraordinary No. 2118/60, in Parliament, 
Development Strategies and International Trade Minister Malik Samarawickrama held it is no longer 
required to register exporters, as Government agencies are capable of finding the details using other 
methods, and rescinding outdated regulations will ease the burden on exporters, and will increase 
country rankings in the Ease of Doing Business Index. 
 
“As per the Export Development Board Act, the scheme was introduced to register all the exporters, and 
this was done in August 1985. The main reason at that time was two of the Government agencies – Sri 
Lanka Customs and the Inland Revenue Department – found this information necessary for their work. 
However, we have realised the removal of these will effectively contribute to Sri Lanka’s Ease of Doing 
Business Index. There are other ways and means of finding who the exporters are, and we have 
prepared a new Gazette to revoke the earlier Gazette,” he said. 
 
According to the Minister, the global economy has slowed due to the ongoing trade war between the 
United States and China, resulting in global growth being reduced to 3-3.1% by the World Bank. Many 
other countries caught in the trade battle were forced to reduce their growth predictions for 2019. As a 
result, India has adjusted its growth to 5%, and China to 6-6.5%, forcing many other countries, including 
Sri Lanka, to follow. 
 
“However, our exporters have done extremely well, despite the adverse trading conditions in the world 
and the issues we had locally. Firstly, we had this unconstitutional coup in October 2018, followed by 
the tragic Easter bombings in April this year. In spite of this, we have recorded export turnover in goods 
and services of $ 17 billion. This has been the highest-ever recorded in Sri Lanka. During the first seven 
months of this year, our export turnover has been indicated at $ 9.5 billion. But the target was $ 18.5 
billion. I am sure we will be able to get close to that in the way we are progressing. So far, there has 
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been a 6.6% growth in the export of goods and merchandise during the first seven months,” said 
Minister Samarawickrama. 
 
Moving on to praising the resilience of exporters, the Minister congratulated their efforts, along with the 
support extended by the Sri Lanka Export Development Board (EDB) and the Ministry of Development 
Strategies and International Trade, and many other State establishments directly and indirectly involved.  
 
“We have taken many steps to achieve the target of $ 28 billion by 2025. Firstly, we worked to diversify 
the product base. As a result, a National Export Strategy was implemented. It was developed by the EDB, 
our Ministry, and the private sector. The National Export Strategy identified six new sectors – boat 
building, IT services, wellness tourism, spices and concentrates, food processing, electrical and 
electronic components. We need to continue the exports of traditional products as well. We have 
identified new markets to enter into. There is a lot of scope exporting into Asia, India, China, and East 
Asia,” he said. 
 
In order to increase the number of exporters, the EDB has commenced the 2000 Exporter program, 
setting guidelines to establish 2000 new exporters, by way of conducting awareness seminars in 
different parts of the country.  
 
“As far as I know, 750-800 new exporters were identified as a part of the 2000 Exporter program. Then 
we have the market access program where the EDB provides funding and matching grants for these 
exporters. Finally, we are looking at launching one village, one product program, similar to what was 
done in Thailand some time back. Hopefully, this would commence before the end of this month,” he 
said.   
 
“As far as the exports are concerned, we are on the right track. When our Government took office, the 
exports as a percentage of GDP were around 13% to 14%. Now it has gone up to 20% of GDP. But if we 
are to improve the economy, and if we are to get away from all these loans taken from time to time, I 
think our exports should reach at least $ 35 billion, and a percentage of GDP above 30%,” he added. 
 
He also said Foreign Direct Investments (FDIs) would play a significant role in this endeavour.   
 
“We also need to ensure we bring in export-oriented industries to the country. This needs the mindset 
among our politicians, the bureaucrats, and among our people. It is time that we look at high-value 
investments, of course it will take 3-4 years to bring the results. But we must make the start. In this 
regard, we are pleased to inform the BoI has taken steps in this direction. The total FDI that came into 
Sri Lanka from 1978 to 2018 is only $ 17.3 billion. But during the last five years, we were able to get $ 5.8 
billion, which is over 33% growth. Of course, some of the projects came from the previous regime, but 
the funding came, and the projects started, recently.” (AH) (Daily FT) 
 

Speaker overrules Opposition request for vote 

Speaker Karu Jayasuriya yesterday overruled a request from the Opposition benches to hold a vote to 
pass regulations under the Sri Lanka Export Development Act moved in Parliament.   
 
 
Speaker Karu Jayasuriya 
He made these statements when the Government moved Gazette Extraordinary No. 2118/60, presented 
by Development Strategies and International Trade Minister Malik Samarawickrama. 
 
Even though it was earlier agreed at a Party Leaders’ meeting that the Gazette would be passed without 
a vote, in the absence of Government MPs, the Opposition requested for a vote. However, this was 
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rejected by Leader of the House Lakshman Kiriella, who pointed out that Minister Samarawickrama was 
not present in the House to deliver the concluding remarks, and said the debate will be adjourned for a 
future date. 
 
Prime Minister Ranil Wickremesinghe, approving the adjournment said: “The Minister has time to come 
clarify some of the issues that have been raised. Since the Minister is not here, we have asked that it be 
taken up tomorrow, allowing for clarifications. And no one has moved under Standing Order 46 either. 
Since this is a Government motion, the Government must have the right to decide when to put it for 
vote. In fact one member held that there was no growth in this country. What nonsense is this? In fact 
the Central Bank figures show the difference, and the Minister should come and do a clarification.” (AH) 
 

Biz confidence rises to 6-month high 

The LMD-Nielsen Business Confidence Index (BCI) rose by 20 basis points to 94 in August – the highest 
increase in the index since November last year, according to LMD. And as the magazine notes, the 
barometer now stands one point shy of where was it a year ago and five points above its 12 month 
average of 89. 
 
Nielsen’s Managing Director Sharang Pant says: “Sentiment is improving with both businesspeople and 
consumers feeling that the worst is behind them and the future has better things in store. This is backed 
by macro and micro factors, such as export performance, currency stability, inflation and others.” 
Moreover, he notes in LMD that businesspeople cite “the positive signals provided by the authorities in 
attracting tourists back to the island” as the reason for the improvement, adding that similar initiatives 
are expected to bring investments into the country as well. In the latest issue of the leading business 
magazine, political uncertainty is highlighted among the most notable national concerns in the face of 
the upcoming presidential election.  
 
Meanwhile, taxes are cited as the main business concern. Notably, LMD also reports that concern 
regarding national security has subsided compared to previous months. 
 
Meanwhile, a spokesperson for LMD cautions against being “too excited” by the improvement in 
sentiment in August, stating: “The latest hike in the BCI is a welcome sign but much will depend on how 
the pre-election period develops.” 
 
Media Services, the publisher of LMD, says the latest edition of the magazine will be released to leading 
bookstores and supermarkets on 6 September. (Daily FT) 
 

Cabinet approval to move forward Samurai bond: CB Chief 

Central Bank Governor Dr. Indrajit Coomaraswamy yesterday said Cabinet approval had been given to 
appoint a Steering Committee and a Technical Evaluation Committee for the mobilisation of the 
issuance of a $ 500 million samurai bond. 
 
Speaking at The Asian Banker ‘Finance Sri Lanka 2019’ conference in Colombo, the Governor said the 
Central Bank would work to issue the bond in the next two months as part of its effort to broaden  
 
Sri Lanka’s investment base.  
 
The Steering Committee will select the lead manager for the bond and the Central Bank had earlier 
stated it may issue the bond in November. This will be Sri Lanka’s first Samurai bond.  
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Addressing the gathering, Dr. Coomaraswamy also sought to clarify views on legislative and regulatory 
changes in the pipeline, pointing out that the Monetary Law Act was essential to prevent the 
Government from pressuring the Central Bank into printing money and would strengthen the 
independence of the Central Bank.  
 
“Historically the Secretary to the Treasury was a member of the Monetary Board. In practice we have 
had fiscal dominance. The Central Bank has financed the Government, time and again, through buying 
Treasury bills, and through printing money, which is the worst thing that any Central Bank can do. It 
creates inflation, that money leads to imports and it can lead to acid bubbles. Clearly the Central Bank 
participating in the primary auctions for Treasury instruments is the most destabilising thing a Central 
Bank has done and we have done that time and again. We want that prevented by law. The Central Bank 
by law should not be allowed to print money for the Government,” he said. 
 
Dr. Coomaraswamy also called for the support of the Government and Parliament to pass the Act within 
the next two months ahead of Sri Lanka heading to Presidential Elections and opined that the proposed 
legislation would not undermine the financial powers of the Government as it had the capacity to use 
the Active Liability Management Act to raise any necessary funding.       
 
“It is not that the Government is being abandoned by the Central Bank. We have created a new 
architecture for the Central Bank to be released from this terrible, terrible practice of printing money. I 
have great conviction about this and I hope the Government and Parliament also bear that view. We 
need to get this through Parliament in the next couple of months.”  
 
“The Central Bank has been pressurised into damaging the economy time and again by printing money. 
We need to get away from that,” he added.   
 
The Governor also renewed pleas for the banking sector to voluntarily reduce interest rates, pointing 
out that it would collectively spur growth and reduce the growing Non-Performing Loan (NPL) ratio, 
which has challenged the banks in recent times. He insisted that this was the best way to turn around 
growth and encourage investors to make use of the sound macro fundamentals supported by the 
Central Bank.    
 
“We have a challenge. We have inflation at 3.3% and growth for this year is expected to be 3.1%. When 
the economy is growing at a nominal rate of about 6% and if you have lending rates of 14%, it’s just not 
possible to do business. This is why the Central Bank has been focused on reducing interest rates. We do 
not believe in caps on deposits or lending rates. It is distortionary. We are extremely aware of that,” he 
said.  
 
However, the Central Bank is also caught in the structural problem created by stubborn interest rates, 
which have remained high despite two policy reductions this year. 
 
“This is partly because of non-economic factors such as political instability, the Easter attacks and 
sentiment, so we need to do something to get the economy going. We are introducing caps on a 
temporary basis and we feel it is in the enlightened interests of the banking industry to go with it, on a 
temporary basis, to push growth. If you do that, then the NPL issue also gets resolved,” he said. (Daily 
FT) 
 

Foreign outflows from bonds settling after rate cut 

Outflows from Sri Lanka’s Government securities have been settling after the Central Bank’s rate cut last 
month, the Central Bank’s Senior Deputy Governor Nandalal Weerasinghe said on Thursday, amid 
market concerns over more foreign bond selling. 
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Currency dealers say the 23 August rate cut has accelerated foreign outflows, and the rupee has fallen 
0.7% since then, mainly due to foreign selling of Government securities. 
 
Concerns over heavy outflows have weighed down on the rupee, due to possible further outflows after 
the rate cut, but Weerasinghe downplayed the concerns. 
 
“The truth is that outflows have decelerated after the rate cut and now settled,” Weerasinghe told 
Reuters, adding that the outflow before the rate cut was higher than that after the rate cut. 
 
Offshore investors offloaded Government securities worth Rs. 25.2 billion in the two weeks to 28 
August, data showed, extending the year-to-date net foreign outflow to Rs. 53.2 billion. 
 
“Recent capital flow movements are mainly driven by global market development as experienced by 
several emerging market economies,” Weerasinghe said. 
 
The Central Bank does not release daily foreign flow data and weekly data is released with a two-day 
lag. 
 
Foreign investors sold Government securities worth Rs. 12.9 billion in the week ended 21 August – the 
worst weekly outflows in eight months, while they offloaded Government bonds worth Rs. 12.3 billion in 
the following week through 28 August. 
 
The next weekly outflow data will be released on Friday, and Weerasinghe declined to comment on 
outflows for the week ended 4 September. 
 
The Central Bank on 23 August lowered rates for the second time in four months, to boost sluggish 
growth, after tourism and investments plummeted following the deadly Easter Sunday bomb attacks by 
Islamist militants. (Daily FT) 
 

Rs. 6 b in assets linked to Easter Sunday attack suspects found: Police 

Police have frozen 100 accounts of 41 suspects who have been arrested in connection to the Easter 
Sunday attacks, an official said yesterday. 
 
There were over Rs. 134 million in funds deposited in the accounts, Police Spokesman SP Ruwan 
Gunasekera told reporters today. The Criminal Investigations Department has also confiscated over Rs. 
20 million which was held in cash by the various suspects, and have uncovered assets worth Rs. 7 billion 
linked to the suspects. Investigations are ongoing.  
 
“We are working to freeze these assets, and ensure they are not used for any illegal purposes,” 
Gunasekera said.  
 
The Police Spokesman also said as many as 115 suspects, of a total of 293 people arrested in connection 
with the Easter Sunday attacks, have been produced before courts and remanded, while 178 suspects 
remain under detention. 
 
Statements have already been recorded from 81 people who were injured in the bomb attack at the St 
Anthony’s Shrine, Kochchikade. 
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Among those detained, 62 are being held by the CID, 47 by the Terrorist Investigations Division (TID), 41 
at the Colombo Crime Division (CCD), while the others are held by Police in Ampara, Mt. Lavinia, 
Nugegoda and Kandy. (Daily FT) 


