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Sri Lanka rupee falls to new low, stocks gain 0.18-pct 

The Sri Lanka rupee ended at a new low against the US dollar on Monday as stocks gained 0.18 

percent to a three-week high on buying interest in Dialog, Lanka Orix Leasing and HNB, brokers 

and dealers said. 

The rupee closed at an all-time low of 161.65/70 rupees in two-way quotes against the US dollar 

in the spot market on importer demand and strengthening of the greenback in global markets, 

dealers said. 

The US dollar closed Friday at 161.45/50 rupees. 

Excess liquidity in money markets has been fuelling importer demand in recent weeks. 

Excess overnight money market liquidity was down 5.31 billion on Monday to 21.33 billion 

rupees, still higher than 10.29 billion rupees on 25 July, when the US dollar traded at 159.60/65 

rupees. 

Bond yields closed mixed on low trading volumes in the secondary market for government 

bonds, dealers said. 

A five-year bond maturing in 2023 closed at 9.86/97 percent in two-way quotes up from 9.88/95 

percent the previous close. 

A ten-year bond maturing in 2028 closed at 10.18/27 percent, down from the previous closing of 

10.20/28 percent. 

In equities, Colombo's All Share index gained 0.18 percent to close 11.19 points higher at 

6,091.45, and the S&P SL20 of more liquid stocks closed 0.10 percent higher, up 3.11 points to 

3,232.32. 

"The bourse continued in a positive sentiment for the fourth consecutive day recording a near 

three-week high,"  

Market turnover was 404.2 million rupees, down from Friday's turnover of 639 million rupees. 

Net foreign selling was 4.98 million rupees, against 99.8 million rupees on Friday. 

Foreign selling in Dialog was 30 million rupees. 

Dialog (up 20 cents to 12.20 rupees), Lanka Orix Leasing (up 3 rupees to 90 rupees), HNB (up 

2.90 rupees to 224.80 rupees) and Hemas Holdings (up 1.90 rupees to 92 rupees) contributed to 

the benchmark index gain. 

Crossings, off-market negotiated trades, amounted to 253.8 million rupees, which was 62.8 

percent of market turnover. 



 

 

One crossing in Lion Brewery amounted to 211.9 million rupees and two in HNB were 42 

million rupees. 

Lion Brewery closed 5 rupees higher at 650 rupees. (EconomyNext) 

 

Sri Lankan palm oil firms form lobby after environmental 

strictures 

Sri Lankan palm oil growing plantations companies have banded together in a new association 

following concerns raised by environmental authorities and a temporary halt to new planting.  

 

A statement said businesses with a cumulative investment of about Rs 26 billion in oil palm 

formed an industry association under the aegis of the Ceylon Chamber of Commerce. 

 

The Palm Oil Industry Association (POIA) aims  to promote common interests and advocate 

‘Sustainable Growth through Responsible Production.’ 

 

Plantation Industries Minister Navin Dissanayake said at the launch the government is pursuing a 

policy to permit cultivation of up to 20,000 hectares of oil palm in Sri Lanka and that he as the 

minister in charge was committed to it. 

 

But, he stressed, policy guidelines on Good Agricultural Practices (GAP), procedures and 

protocols would have to be developed when implementing the decision. 

Dissanayake said the industry is working closely with a committee formed by the National 

Economic Council to address some of the strictures made by the Central Environment Authority 

(CEA) on the industry.  

 

The POIA represents cultivators of oil palm, and refiners, processors, manufacturers, marketers 

and sellers of palm oil and other products of the oil palm. 

 

“The POIA has identified as one of its first tasks the need to work with government authorities 

and industry experts to address a recently-manifested campaign of misinformation targeting the 

industry,” the statement said. 

 

The CEA has said it wants time to study claims of harmful side-effects of oil palm such as 

ground water depletion, soil erosion and high agro-chemical use. 

 

Oil palm growing districts reportedly decided to temporarily halt new oil palm plantations 

following protests by residents. (EconomyNext) 

 



 

 

Sri Lanka finances to improve; political uncertainty weighs 

Sri Lanka recent fiscal reforms and automatic pricing of fuel will improve state finances and 

debt, but political uncertainty has heightened following recent regional polls, Fitch, a rating 

agency said. 

"Sri Lanka’s rating balances an improving policy framework, which supports macroeconomic 

stability and rising government revenues, against a challenging external debt servicing outlook 

and high government debt," Fitch Ratings said Monday in its Asia Pacific Sovereign Credit 

Overview for the third quarter of 2018. 

Fitch forecasts Sri Lanka will grow 3.8 percent in 2018 and 4.5 percent in 2019. Government 

debt at 77.6 percent of GDP is expected to fall to 75.9 percent in 2019. 

"Progress has been made on critical fiscal reforms, including approval of an automatic fuel price 

mechanism effective May 2018. 

"The authorities have also taken steps to introduce an automatic electricity pricing mechanism 

and establish a committee to develop a detailed restructuring plan for Sri Lankan Airlines," Fitch 

said. 

Deteriorating policy coherence and credibility could lead to a loss of investor confidence, or a 

derailment of the IMF-supported programme that leads to external funding stress, the ratings 

agency has warned. 

"Political uncertainty increased following the ruling coalition's heavy losses during the local 

elections in February, followed by a vote of no-confidence against the prime minister in April 

and temporary suspension of parliament in May," Fitch said. 

"The risk of political uncertainty disrupting policy continuity, however, is mitigated by the 

election schedule, in which presidential elections are not due until end-2019, with parliamentary 

elections to follow." (EconomyNext) 

 

SriLankan Airlines appoints Group CEO, Chief Tech Officer 

 State-run SriLankan Airlines said Vipula Gunatilleke, who was the airline's Chief Operating 

Officer has been appointed as interim Group Chief Executive Officer, Chairman Ranjith 

Fernando has announced. 

 

The airline is expected to call offers for a new investor in the next few weeks. 

 

D A G Jayasuriya, has been appointed as Chief Technical Officer following the resignation of 

Dinnaga Padmaperuma.  

 

Jayasuriya had been with the airline earlier. 



 

 

 

Gunatilleke was also ex-SriLankan Airlines who was in top management when the carrier was 

run by Emirates. (EconomyNext) 

 

Big Tech heads to Washington 

Top brass from Twitter and Facebook will face off with members of Congress Wednesday. 

Twitter (TWTR) chief Jack Dorsey and Facebook (FB) Chief Operating Officer Sheryl Sandberg 

will appear before the Senate Intelligence Committee at 9:30 am ET on Wednesday. The topic is 

foreign actors' use of social networks to influence American elections. 

The hearing promises to be newsworthy and will again raise questions about regulation, but 

investors are not expecting any shocks. 

"Investors have become more immune to this news" since Facebook endured a public beating 

over the Cambridge Analytica scandal, said GBH Insights analyst Daniel Ives. "I think investors 

are expecting the companies to continue to reiterate their messages and communications from the 

last few months. This is not a new issue." 

Lawmakers will be seeking answers about what the companies are doing to respond 

to criticism of fake news, state-sponsored misinformation, bias and harassment on their 

platforms. 

The hearing comes as tech giants have been heavily scrutinized for letting Russian trolls spread 

misinformation to influence US elections. Some Republicans, including the president, have also 

accused social media platforms of harboring a liberal bias and attempting to silence conservative 

voices. 

Google was also asked to appear but has yet to publicly say that its CEO will attend. 

Michael Pachter, the managing director of equity research at Wedbush, said he doesn't expect 

Google stock to face any pressure if the company doesn't show up. But he added that he believes 

"investors expect their CEOs to have respect for their institutions." 

Separately on Wednesday, Dorsey will appear before the House Energy and Commerce 

Committee at 1:30 pm ET to face questions about the conservative claim that Twitter is silencing 

far-right voices on its platform. 

Republican chairman Greg Walden said he wants "to better understand the decisions Twitter 

makes about content and the company's process to prevent mistakes and undue bias." 

 

President Donald Trump is reportedly ready to move ahead with a plan to slam China with hefty 

tariffs on $200 billion worth of goods as soon as the public comment period ends on Thursday. 

https://money.cnn.com/2018/08/24/technology/twitter-ceo-jack-dorsey-testify-house/index.html?iid=EL
https://money.cnn.com/quote/quote.html?symb=TWTR&source=story_quote_link
https://money.cnn.com/quote/quote.html?symb=FB&source=story_quote_link
https://www.intelligence.senate.gov/
https://money.cnn.com/2018/07/26/investing/facebook-strategy/index.html?iid=EL
https://money.cnn.com/2018/07/10/technology/facebook-britain-ico-cambridge-analytica-fine/index.html?iid=EL
https://money.cnn.com/2018/08/24/media/trump-big-tech-bias/index.html?iid=EL
https://www.cnn.com/2016/12/26/us/2016-presidential-campaign-hacking-fast-facts/index.html?iid=EL
https://money.cnn.com/2018/08/24/media/trump-big-tech-bias/index.html?iid=EL
https://money.cnn.com/2018/08/24/media/trump-big-tech-bias/index.html?iid=EL
https://money.cnn.com/2018/08/29/technology/google-senate-intelligence-committee-hearing/index.html?iid=EL
https://www.bloomberg.com/news/articles/2018-08-30/trump-said-to-back-200-billion-china-tariffs-early-as-next-week
https://www.cnn.com/2018/08/01/politics/us-china-trade-tariff-war/index.html?iid=EL


 

 

Trump has already imposed 25% tariffs on $50 billion worth of Chinese goods -- and Beijing has 

retaliated in kind. 

China has pledged to push back against the United States if it moves forward with the new 

tariffs, though the country is running out of goods to target. Even so, it's possible China could 

choose to fight back by devaluing its currency, which would make Chinese products more 

competitive around the globe. 

Amazon is nearing $1 trillion. On Friday the stock closed at $2012.71 per share for a market cap 

of $981.7 billion. It would become the second American company to cross $1 trillion in value. 

Apple crossed the $1 trillion threshold on August 2. 

The NFL kicks off its 2018 season on Thursday with the Atlanta Falcons and Philadelphia 

Eagles in a primetime match-up on 

NBC. Disney (DIS), Fox (FOX), CBS (CBS), Comcast (CMCSA) and Amazon have made 

substantial investments in NFL broadcasting rights, so investors will be attuned to this season's 

ratings. NFL ratings have struggled. 

trading volume has been low. But with vacations coming to an end, the real test for the market 

might be when traders turn their full focus back on Wall Street. Markets could react more 

meaningfully to trade deals, interest rate decisions from the Fed and corporate earnings. (CNN) 

 

The trade war is deepening the gloom at Chinese factories 

Chinese factories are losing export orders and laying off workers as the trade war with the United 

States exacerbates an economic slowdown that started earlier this year. 

Growth in output from China's huge manufacturing sector slumped last month to its lowest level 

in more than a year, according to the results of a survey of hundreds of companies published 

Monday. 

The latest purchasing managers index survey, conducted by media group Caixin and research 

firm Markit, fell to 50.6 in August from 50.8 in July. Any reading above 50 indicates growth, but 

August showed the slowest rate of acceleration in 14 months. 

China is one of the world's fastest growing major economies, but it has begun to slow down this 

year, and signs of further weakness are spreading. 

"China's economy is now facing relatively obvious downward pressure," Zhengsheng Zhong, a 

senior analyst at research firm CEBM Group, said in comments accompanying the release of the 

survey Monday. 

Chinese factories' export orders slumped for the fifth month in row, according to the data. The 

decline in orders has coincided with the escalation of trade hostilities with the United States, 

which began in earnest in late March. 

https://money.cnn.com/2018/08/02/investing/apple-one-trillion-market-value/index.html?iid=EL
https://money.cnn.com/quote/quote.html?symb=DIS&source=story_quote_link
https://money.cnn.com/quote/quote.html?symb=FOX&source=story_quote_link
https://money.cnn.com/quote/quote.html?symb=CBS&source=story_quote_link
https://money.cnn.com/quote/quote.html?symb=CMCSA&source=story_quote_link
https://money.cnn.com/2017/10/26/media/nfl-ratings-tv-networks/index.html?iid=EL
https://www.markiteconomics.com/Survey/PressRelease.mvc/f1628014a69b49f3a4425202c3e8ef79
https://www.markiteconomics.com/Survey/PressRelease.mvc/f1628014a69b49f3a4425202c3e8ef79
https://money.cnn.com/2018/06/20/news/economy/china-economy-slows-trade-war/index.html?iid=EL
https://www.cnn.com/2018/03/22/politics/donald-trump-china-tariffs-trade-war/index.html?iid=EL


 

 

The trade war is weighing on "overall sentiment," according to the Caixin-Markit survey for 

August, which was sent to more than 500 companies. 

The United States and China have imposed tariffs on more than $50 billion of each other's 

goods, and are threatening far more. 

The Trump administration could move ahead with 25% tariffs on an additional $200 billion 

worthof Chinese exports as early as this week, when a public consultation period ends. China has 

pledged to retaliate with tariffs on $60 billion worth of American exports. 

The Chinese government has plenty of other economic challenges to deal with. The 

manufacturing sector is also suffering from slowing investment in infrastructure and dwindling 

credit growth, according to analysts. 

Beijing has been trying to crack down on riskier lending following repeated warnings about the 

unusually high level of debt owed by Chinese companies. 

China's stock market and its currency have been pummeled by investors concerned about the 

health of the country's economy. 

Chinese officials have been looking for ways to prop up growth, including tax cuts, infrastructure 

spending and looser monetary policy. That could help cushion the slowdown, analysts say, but 

an imminent turnaround in the economy looks unlikely. 

"Growth will probably remain on a downward trajectory well into next year," Julian Evans-

Pritchard, senior China economist at research firm Capital Economics, wrote in a note to clients 

Monday. 

The Chinese government's official manufacturing PMI reading, which was published Friday, 

showed a slight improvement in August. But the Caixin-Markit index, which focuses on smaller 

firms, "is generally a better guide to cyclical trends" in the economy, Evans-Pritchard said. 

(CNN) 

 
 

 

 

 

 

 

 

 

https://money.cnn.com/interactive/economy/global-trade-war/index.html?iid=EL
https://edition.cnn.com/2018/08/23/politics/china-us-tariffs/index.html?iid=EL
https://www.cnn.com/2018/08/23/politics/china-us-tariffs/index.html?iid=EL
https://www.cnn.com/2018/08/23/politics/china-us-tariffs/index.html?iid=EL
https://money.cnn.com/2018/06/26/investing/china-stock-market-bear/index.html?iid=EL
https://money.cnn.com/2018/08/16/news/economy/china-currency-yuan-rmb/index.html?iid=EL
https://money.cnn.com/2018/07/24/news/economy/economy-of-china-stimulus/index.html?iid=EL

