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JKH-Indra Traders JV signs BOI deal for 53-storey 891-unit TRI-ZEN 

Braybrooke Residential Towers Ltd. has signed an agreement with the Board of Investment for TRI-ZEN, 
a pioneering residential development last week. 
 
The project is a joint venture between JK Land Ltd. (subsidiary of John Keells Holdings Plc) and Indra 
Traders Ltd. and the project will be marketed and managed by John Keells under its brand John Keells 
Properties.  
 
Located in the heart of the city at Union Place, the 53-storey development is set to redefine urban living 
in Sri Lanka.  
 
The 891 homes at TRI-ZEN integrate unmatched convenience, cutting-edge design and comfort, over an 
acre of community space and state-of-the-art smart home technology to make the project truly 
revolutionary. 
 
Positioned in the city’s most vibrant neighbourhood, TRI-ZEN’s residents will have easy access to the 
city’s best schools, shopping centres, restaurants and hospitals - among others. Being so centrally 
located means that residents will be drastically cutting down on the tiresome daily commute, allowing 
for more time to enjoy the community’s other amenities with both family and friends. With community 
spaces as a key design feature, residents can also indulge in the finer luxuries of the complex’s pools, a 
badminton court on the 51st storey, an outdoor entertainment deck, yoga spaces, lounges and even a 
0.5 km jogging track. 
 
 
 
“TRI-ZEN, our joint venture with Indra Traders, is the second residential development under our 
Metropolitan portfolio, which provides an efficient and effective solution for housing in the heart of the 
city. TRI-ZEN will transform the way you live by bringing in the best of technology and community spaces 
within the development. We now see a growing trend of people moving away from landed housing to 
apartments close to the city which offer more convenience and lifestyle benefits. We will be in the 
forefront to cater to this demand shift,” John Keells Properties President Suresh Rajendra said. 
 
Indra Traders Ltd. Chairman Indra Silva stated: “We are excited to partner John Keells on this ambitious 
development. We are confident that our combined effort will be transformative for both the companies 
as well as the city.” 
 
 
 
The industry leader in property development and management, John Keells Properties is renowned for 
its cutting-edge contribution to the city’s skyline and lifestyle. Having successfully designed and 
constructed four landmark residential properties in Colombo previously—OnThree20 at Union Place, 7th 
Sense on Gregory’s Road, The Emperor on Galle Road, Colombo 3 and The Monarch adjoining Cinnamon 
Grand Hotel—the developer currently has two ground-breaking projects in the pipeline - TRI-ZEN and 
Cinnamon Life - a large-scale integrated resort set on the border of the Beira Lake. 
 
TRI-ZEN will have 1-, 2-, and 3-bedroom units for sale priced in rupees and starting at an attractive price 
of Rs. 23 million. John Keells Properties is working with several banks to provide customised mortgage 
financing options too. The project is scheduled for completion in 2023. A show apartment at Vauxhall 
Street is also open for viewing. (Daily FT) 
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Seylan Bank opts for Rs. 5 b BASEL III debenture 

Seylan Bank has decided to raise Rs. 5 billion via BASEL III compliant debentures.  
 
It plans to offer 50 million rated, unsecured, subordinated, redeemable BASEL III compliant debentures 
at Rs. 100 each. The tenor will be five years, and the interest rate option/coupon will be decided by 
Seylan Board prior to the opening of the issue.  
 
The issue is subject to CSE approval. 
 
In March, Seylan raised Rs. 6.23 billion via a BASEL III debenture issue. (Daily FT) 
 

Sampath Bank goes for Rs. 7 b BASEL III compliant debentures 

Sampath Bank (SAMP) has announced that its Board of Directors have decided to issue 50 million five-

year listed, rated, unsecured, subordinated, redeemable, Basel III compliant convertible debentures at 

Rs. 100 each with options to issue up to a further 20 million debentures in the event of an 

oversubscription of the original amount. 

The issue is subject to CSE approval. The previous BASEL III compliant debenture issue Sampath Bank 

had was in March worth Rs. 7.5 billion. (Daily FT) 

Protests over Finance Ministry’s tax cut on sugary drinks 

Sri Lanka, on Saturday, slashed a tax on sugary drinks in a controversial reversal of an anti-diabetes 
policy that attracted immediate criticism.  
 
The Finance Ministry ordered an immediate 40% reduction in the levy as part of a package of tax cuts 
launched by the disputed Government to win over public opinion as a bitter power struggle intensifies.  
But health campaigners and a former Minister condemned the move as damaging the fight against 
obesity and diabetes among young people.  Sri Lanka has been gripped by a constitutional showdown 
between President Maithripala Sirisena and his sacked Prime Minister Ranil Wickremesinghe, who 
refuses to step down.  
 
 
Sirisena’s nominee for Prime Minister, Mahinda Rajapaksa, has been making populist moves to win 
support for his Government which has been recognised only by China and Burundi.  
 
The lower sugar tax came on top of reductions in fuel prices and income taxes this week.  
 
Wickremesinghe’s administration, which was toppled on 26 October, had introduced the sweet tax – 50 
cents on every gram of sugar in fizzy and fruit drinks – but the rate was slashed to 30 cents from 
Saturday. 
 
 
The Health Ministry has said that 10% of the country’s 21 million population is affected by diabetes and 
another 20% were at risk of developing the condition.  
 
Health lobbyist Dhanya Wijesuriya took to Twitter to slam the authorities for making sugary drinks 
cheaper.  
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“This is insane,” Wijesuriya said of the decision. “How self-serving. No vision,” he added.  
 
Former Health Minister Rajitha Senaratne described the tax cut as “irresponsible”.  
 
There was no immediate comment from Sirisena who last year warned international beverage makers 
that he would increase taxes unless they reduced sugar in their products. (Daily FT) 
 

Sri Lanka trying to stabilize growth and inflation CB says 

Sri Lanka's central bank is trying to stabilize growth and inflation under its existing mandate, a top 
official said as attempts to target a policy rate by printing money while intervening in forex markets at 
the same time has plunged the country in to another period of balance of payments pressure. 
 
"The mis-understanding that has arisen, is that a lot of people think we want to stabilize the exchange 
rate and interest rate," Deputy Central Bank Governor Nandalal Weerasinghe told an economic forum in 
Colombo. 
 
"That is completely the other way around. If you want stable interest rates and exchange rates, the 
outcome would be we will have very volatile growth, external demand and domestic demand. Volatile 
growth and volatile inflation. 
 
"That is not our objective. Our mandate is to stabilize growth and inflation." 
 
He said therefore the central bank saw a need to change interest rates and exchange rate to stabilize 
growth and inflation. 
 
Weerasinghe said about 75 percent of economic activity came from domestic factors and 25 percent 
from external side and therefore the central bank targeted the interest rate. 
 
"That is why the instrument that we use to control or stabilize growth is the interest rate," he said. 
 
"We have allowed the exchange rate to be flexible to stabilize external demand." 
 
Sri Lanka's central bank however collects forex reserves under an International Monetary Fund and a 
longstanding practice of appropriating reserves to pay state loans, leading to questions about the 
'flexible exchange rate,' which may be backed by contradictory policy leading to external instability. 
 
A free floating exchange rate regime, where the interest rate is fixed (targeted), based on an inflation 
index (domestic anchor) and the exchange rate floats do not lead to balance of payments crises or 
generate a need for capital or exchange controls. 
 
A currency board or hard peg where the exchange rate is fixed (targeted) and the interest rates free 
float, is also free of balance of payments crises and has free trade and free capital mobility. 
 
Concerns have been raised that Sri Lanka's current monetary framework has shifting or dual anchors, 
with contradictory policy, making balance of payments crises inevitable. 
 
The 'flexible exchange rate' critics say has turned out to be an unusually unstable soft-peg where the 
anchor swings suddenly from de facto external (reserve collecting peg) with a convertibility undertaking 
loosely defined in terms of a real effective exchange rate index and volatility (preventing disorderly 
adjustment), to supposedly domestic (floating rate with a wide inflation target - 8.1-pct for September 
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under an IMF deal) with unsterilized liquidity collected from the pegged period intact, sending the rupee 
sliding down. 
 
The interventions to prevent disorderly adjustment then creates liquidity shortages which are filled with 
printed money to maintain a policy rate, which then creates more external demand, as predicted by 
classical economists. 
 
At the last policy meeting the central bank cut the reserve ratio to release what and official said was an 
estimated 90 billion rupees of money deposited in the central bank to fill (sterilize) liquidity shortages 
raising concerns. 
 
Steep rises in inflation also follow each balance of payments crisis, lowering living standards. 
 
In the face of balance of payments crises that are coming in quick succession, there have been calls for 
reform of the central bank's operations and mandate generating a debate. 
 
There are attempts to create a modified inflation targeting framework. 
 
Economists and analysts have called for the central bank to be abolished and a currency board (hard 
peg) to be established or the country be dollarized, so that balance of payments problems are 
eliminated and the central bank can no longer practice contradictory policy. 
 
Weerasinghe said that countries like Singapore and Hong Kong used the exchange rate as a tool because 
they had large external sectors measured in terms of 200 or 300 percent of the economy, while Sri 
Lanka had a more domestic oriented economy. 
 
Sri Lanka was plunged into a political crisis on October 26 when President Maithripala Sirisena 
appointed Mahinda Rajapaksa as Prime Minister, adding to uncertainty. 
 
In the past few weeks there have been warnings from both sides of the political divide that Sri Lanka 
may be on a Latin American path where soft-pegs combined with foreign commercial borrowings have 
led to severe economic crises. 
 
Sri Lanka started to slap exchange and trade controls shortly after breaking a currency board to set up a 
money printing (interest rate controlling) central bank in 1951, a phenomenon related to contradictory 
policy that economists call the impossible trinity of monetary policy objectives. 
 
Sri Lanka has recently slapped controls on cars and gold. 
 
Hong Kong built a currency board in 1983 at 7.8 to the US dollar which did not break even during the 
East Asian crisis. Singapore and Malaysia also had a currency board under British rule which was 
maintained during the Bretton Woods period at 3.0 to the US dollar. 
 
Singapore's currency board was later modified and it currency is now about 1.2 to the US dollar. Sri 
Lanka's rupee has fallen from 4.76 to the US dollar in 1950 to 180 to the US dollar now. 
 
Weerasinghe said there are media reports that the rupee is at a historic low, but the rupee has been at 
historic lows in most years and it was . (Economy Next) 
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US, China agree to trade war ceasefire, more talks 

US President Donald Trump and China's Xi Jinping agreed Saturday to suspend any new tariffs in the 
escalating trade war between the world's two largest economies, even if huge existing duties will remain 
in place. 
 
Following more than two hours of dinner talks between the two leaders, the White House said an 
increase of tariffs from 10 to 25 percent due to kick in on January 1 would now be put on hold, providing 
room for intense negotiations. 
 
The agreement, hashed out over steak in the Argentine capital Buenos Aires, lowers the temperature in 
a conflict that has spooked world markets. 
 
The two leaders, who were in Buenos Aires for a summit of the G20 countries, called it "a highly 
successful meeting," a White House statement said. 
 
"The principal agreement has effectively prevented further expansion of economic friction between the 
two countries and has opened up new space for win-win cooperation," said Chinese Foreign Minister 
Wang Yi. 
 
"It's an incredible deal," Trump told reporters aboard Air Force One on the flight home to Washington, 
adding it would have an "incredibly positive impact" on American farmers. 
 
- Partial truce - 
 
Under the agreement, Trump is shelving a plan to raise existing tariffs of 10 percent to 25 percent from 
the start of next year. 
 
Xi avoids further immediate pressure on China's slowing economy, while Trump -- scarred by last 
month's midterm elections that saw the Democrats regain control of the House of Representatives -- 
can ease damage to agricultural US states that export to China, particularly soybean producers. 
 
"China will be buying massive amounts of product from us," Trump said after the talks. 
 
For Beijing-based political consultant Hua Po, "this was a rare opportunity for China" to capitalize on 
what they saw as Trump's compromised position after the midterms. 
 
"At this time, it was acceptable for China to maintain some bottom lines while making some major 
concessions." 
 
But Brad Setser, a former Treasury official and now senior fellow at the Council on Foreign Relations in 
Washington, told Bloomberg that much remains to be done. 
 
"The hard part is finding the basis for a real deal that settles the broader issues rather than agreeing on 
a pause," Setser said. 
 
The truce is only partial. 
 
Some $50 billion worth of Chinese imports already face 25 percent tariffs, while the 10 percent tariffs -- 
which target a massive $200 billion in goods -- will also remain in effect. 
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Meanwhile, China has targeted $110 billion worth of US imports for tariffs.  
 
If there is any further retaliation, Trump has warned, he will slap punitive duties on the remaining $267 
billion in Chinese goods coming to the United States. 
 
And Saturday's truce also contained an ultimatum. 
 
The White House made clear that the 10 percent tariffs would still leap up to 25 percent if China doesn't 
meet US demands in 90 days. 
 
These include China stopping a host of trade barriers, intellectual property theft and other actions that 
Washington say make fair trade impossible.  
 
Tough negotiations lie ahead, but Trump was upbeat. 
 
"This was an amazing and productive meeting with unlimited possibilities for both the United States and 
China," he said in a statement. 
 
- Steaks and high stakes - 
 
The meeting -- featuring a menu of sirloin steak, caramel rolled pancakes and Argentine wine -- went on 
longer than scheduled.  
 
And while it may have been tacked on to the end of two days of G20 diplomacy, it was in many ways the 
main event of the weekend. 
 
German Chancellor Angela Merkel, who was also attending the G20, spoke for many when she urged 
progress. 
 
"We all realize that we are indirectly influenced by the fact that Sino-American economic relations are 
not running as smoothly as a world order needs," she said. 
 
- Personal chemistry factor  - 
 
On the US side at the dinner, Trump was accompanied by advisers such as Larry Kudlow and Treasury 
Secretary Steven Mnuchin, who are widely seen as wanting a deal. 
 
But hawkish advisers like Peter Navarro and US Trade Representative Robert Lighthizer were also 
present.  
 
Trump, as often in his diplomatic dealings, appears to consider his personal chemistry with Xi the most 
important factor in the success of the negotiations. 
 
He has prided himself on building a good relationship with the Chinese leader, even though he 
acknowledges it may have trouble surviving the growing crisis. 
 
At the dinner, Trump said his ties to Xi were "a very primary reason" for considering a deal possible. 
(Economy Next) 
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SriLankan staff in gold racket raising questions over security lapses: 

probe 

State-run SriLankan Airlines, had found gold smuggled past a security check point manned with the 
support of Rakna Lanka, a state security firm, but no action had been taken despite questions over 
lapses, a commission of inquiry was told.   
 
Senior Security Manager Titus Kannangara, who is acting head of security, testifying at a Presidential 
Commission of Inquiry into irregularities at the national carrier, said that on 19 August 2015, airline staff 
were caught trying to smuggle in 7.5 kilogrammes of gold into the country. 
 
He said Security Officer Wijetunge who is a member of a 3-man Security Strike Team, which moves 
around the airport and randomly checks areas which the airline is responsible for had made the 
detection. 
 
In earlier testimony it was shown that a member of security strike team, who had detected knives 
among staff members in restricted area, had been sacked over an accident, while those who were 
responsible for the lapses, continued to work with no disciplinary action. 
 
Strike team member Wijetunge had found 5 kilogrammes of the gold in the pockets of Aircraft 
Dispatcher Ramesh Fernandopulle, and the remainder inside a box in his service vehicle. 
 
The box also had food intended for passengers which was smuggled out of the aircraft against 
regulations, Kannangara said. 
 
Kannangara said that the airline's security officer named Thissera and outsourced security personnel 
from Rakna Lanka who were assigned to the area near the aircraft were manning the checkpoint 
through which gold was smuggled out.  
 
"They were supposed to check, but I don't know if they did," Kannangara said. 
 
The fact that Fernandopulle was caught was informed to the Customs Department by the SriLankan 
Airlines; Investigation Division (which was then under Security Division), Kannangara said. 
 
He said he was not sure if the Security Division had disclosed Thissera's name to the Investigation 
Division. 
 
He admitted that Customs was not told of the fact that Fernandopulle had got past Thissera and the 
Rakna Lanka team undected. 
 
No action was taken against Thissera as the Customs verdict did not mention his name, Kannangara said. 
 
SriLankan security had chosen not to interfere with the Customs investigation, he said. 
 
"That could have been two grenades in Fernandopulle's pocket. What does that say about the quality of 
your service? You talk of everyone else, what about your division? Wasn't there a lapse?" Senior State 
Counsel Fazly Razick questioned. 
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Kannangara admitted there was negligence in his department. 
 
He also admitted that he had submitted a letter to the Customs requesting a reward be given to him for 
the detection. 
 
Thissera had continued to work for SriLankan for one and a half years, resigning on 28 March 2017. 
 
The Rakna Lanka staff were transferred out of the airport, but the state-owned security firm continues 
to provide outsourced services to the airline despite multiple lapses, Kannangara said. 
 
He admitted that it was not acceptable to have kept telling his superiors that a string of security lapses, 
including the gold smuggling and other instances of weapons smuggling was due to 'human error'. 
(Economy Next) 


