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Time to get down to business: CB Chief 

 

• Governor expects to see significant drop in interest rates after latest policy rate reduction  

• Says CB will impose lending cap if rates do not fall  

• Will revise 2019 growth after seeing 1Q numbers in mid-June  

• But optimistic Easter Sunday attack impact is manageable  

• Assures CB has potential to borrow $ 4 b to top up reserves, refinance debt  

• Says in addition to $ 1.5 bond issuance, can borrow $ 2 b under Liability Management Act 

• WB assistance up to $ 1 b 

• 65% of debt for 2019 already paid, next large payment due in Oct. 2020  

• New measures for closer FIU coordination with AG and CID  
 
 
As the country returns to normalcy, Central Bank Governor Dr. Indrajit Coomaraswamy was largely 
optimistic of growth prospects and called for the business community to make the most of the latest 
changes in policy rates to promote business activity. Yet he acknowledged the monetary authority 
would revise growth numbers for 2019 after first quarter numbers were released in mid-June.  
 
 
 
The Central Bank on Friday reduced policy rates by 50 basis points in response to slower global growth, a 
sluggish local economy and pressures created by the Easter Sunday attacks. However, the Governor was 
insistent that reserves and Sri Lanka’s debt repayment capacity remained undiminished by the attacks.  
 
Speaking to reporters, Dr. Coomaraswamy emphasised that the Central Bank had the capacity to raise as 
much as $ 4 billion to bolster reserves and meet any political uncertainty that may be generated by 
elections. He also pointed out that there was some leeway as Sri Lanka’s next large debt repayment was 
only due in October 2020 and as much as 65% of debt due in 2019 has already been paid.  
 
Cabinet last week gave approval for the Central Bank to raise $ 1.5 billion, which could be increased up 
to $ 2.5 billion, Dr. Coomaraswamy said.  
 
In addition, the Treasury has finalised the debt figure for 2018, allowing Cabinet to approve raising up to 
10% of that figure under the Liability Management Act that was approved by Parliament last October. 
Under the Act, the Central Bank expected to raise Rs. 480 billion, which is about $ 2 billion. This is 4% of 
the outstanding debt as at end 2018.  
 
“There is now approval to raise money, and the Central Bank and Treasury are looking at all options. It 
could be a dollar-denominated sovereign bond, it could be a Samurai bond, it could be a Panda bond or 
it could be a term loan. For a term loan, there is the possibility the World Bank is also giving credit for 
reforms that we have already done or are about to finish, and there is also a possibility it will take on 
exposure for $ 250 million, which can be leveraged four times over. That means the Government can go 
out and borrow up to about $ 1 billion on the back of the World Bank’s AAA rating, which is a big benefit 
as that money can be borrowed at a lower rate, bringing significant savings,” he said.  
 
“The plan is to raise as much money as possible not only to cover the payments of this year, but also to 
cover some payments for next year because it is possible that the election cycle will go on until about 
the middle of next year. At the moment, the market conditions seem good.”  
 
Dr. Coomaraswamy noted that the decision to reduce rates was predicated on the slowdown in the US 
economy, which had led to a drop in yields and the possibility of fewer interest rate hikes from the US 
Federal Reserve. He pointed out the slowdown in the world economy will also have an impact on Sri 
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Lanka’s growth prospects, which, together with the Easter Sunday attacks, worsened the country’s 
existing output gap. According to Central Bank calculations, the Sri Lankan economy has the capacity to 
grow at 5% but has been struggling to bridge the gap with 2018 growth slowing to just 3.2%. 
 
“In April, we had projected growth to be 4% this year but after the events of the recent weeks, that 
figure is likely to be revised downwards. This means the output gap is larger now than it was in April. 
This is another reason for relaxing policy. We have also seen private sector credit growth slowdown. In 
the first quarter, it was down to 9.9% and broad money growth had reduced to 9%.”  
 
However, core inflation has increased and is slightly above the 4-6% range, but in the inflation targeting 
framework that the Central Bank is following, it is headline inflation that is being focused on, and some 
of the reasons for core inflation increasing are likely to be transitory. However, Dr. Coomaraswamy 
acknowledged core inflation would be off target in the short-term.  
 
“There are some salary increases that are targeted to come online in July and that will clearly feed into 
aggregate demand. The cautionary factor is development in the Government’s budgetary functions. 
Clearly there will be pressure to increase expenditure to compensate sectors affected by the Easter 
attacks. At the same time, on the revenue front, VAT, corporate and income taxes and Customs duties 
are likely to be affected. The Government is reviewing its whole Budget and plans to reprioritise and 
accommodate increases in expenditure and reductions in revenue as much as possible within the broad 
framework that it set out in the Appropriation Act. On balance, the case for relaxing was stronger last 
week than in early April, which is why the Monetary Board took the decision to reduce policy rates by 50 
basis points,” the Governor said.  
 
The two earlier liquidity injections and moves to have a rate cap on deposits to push down interest rates 
should result in a reduction of 200 basis points. As of last Thursday (30 May), the prime lending rate had 
reduced by 30 basis points but was seen as insufficient by the Governor. However, he acknowledged the 
time gap indicated more time will be needed for rates to drop as the expenses for the bank will only 
come down with new deposits. If interest rates do not reduce ‘significantly,’ the Governor warned the 
Central Bank would impose a lending interest rate cap as well.  
 
“Everybody has to play their part and I’m sure the banks will do so, if not the Monetary Board will 
enforce a lending cap.”  
 
On reserves and debt servicing, the Governor said reserves at the end of the year was projected to be $ 
8.2 billion before the terror attacks. Giving his personal worst case scenario numbers, Dr. 
Coomaraswamy opined losses from tourism would be about $ 900 million in absolute terms given the 
large import component in the industry. Tourism was expected to earn $ 5 billion in 2019 but could still 
attract about $ 3.7 billion this year, he speculated.  
 
Responding to questions on the functions of the Financial Intelligence Unit (FIU) operations under the 
Central Bank, the Governor pointed out the unit operated as a completely independent entity even 
though it was administratively linked to the Central Bank.  
 
“The banks report, then FIU does the analysis, and on the basis of any suspicions they have, they then 
transfer that to the CID. The CID does the investigation to see whether there is any criminality. Clearly 
we have to tighten things up. There were 10 years of peace and none of us had any suspicion that any of 
these things would happen, so we have to learn lessons like anybody else to see what more needs to be 
done, what needs to be done better. I’m sure the FIU in collaboration with law enforcement will do that. 
For instance, we are now setting up stronger coordination between the CID, the Attorney General’s 
Department and the FIU so these cases can be moved on faster and there is better sharing of 
information.”  
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The Governor said the FIU had already met with the Attorney General’s Department and Inspector 
General of Police (IGP) to set up measures for better coordination.  
 
  
 
Banks asked to exercise due diligence with respect to NGOs, charities   
 
    CBSL Financial Intelligence Unit (FIU) sends circular to all licenced banks 
    Directs enhanced due diligence with respect to NGOs, not-for-profit organisations and charities 
    Orders monitoring and reporting of direct foreign funds/remittances into their accounts 
    Must also report on unregistered NGOs and others 
 
All licenced banks have been told to exercise due diligence with respect to non-governmental 
organisations (NGO)s, not-for-profit organisations or charities by the Central Bank’s (CBSL) Financial 
Intelligence Unit (FIU), and to monitor and report among others on organisations that receive direct 
foreign funds/remittances into their accounts. 
 
The banks have been instructed to also monitor and report any NGO not registered with the National 
Secretariat for NGOs and those not registered with any other institution, including the District 
Secretariat or the Divisional Secretariat, etc. 
 
The directive from the CBSL FIU sent to all CEOs/General Managers of all licenced banks stated that 
under Rule 51 of the Financial Institutions (Customer Due Diligence) Rules, No. 1 of 2016, “every 
Financial Institution shall conduct enhanced COD measures when entering into a relationship with a 
NGO or a Not-for Profit Organisation and Charity to ensure that their accounts are used for legitimate 
purposes and the transactions are commensurate with the declared objectives and purposes.” 
 
The Circular issued by the FIU said that the National Secretariat for NGOs has informed that according to 
a Circular issued by the President’s Secretary on 6 February 1999, all international and national-level 
foreign-funded voluntary social services organisations/non-governmental organisations (NGOs) are 
required to re-register with the NGOs. 
(Dailyft) 

BoI signs $ 4.5 million agreement for luxury resort 

 

• BoI says agreement shows renewed foreign investor confidence in SL 

• First phase of resort named The Plantation Koggala to be completed in 18 months 

• Villas available for private use to be placed in a resort rental program 

• Investors say 50% of villas already sold  
 
The Board of Investment (BoI) has signed an agreement with Sundara Ltd. on a luxury resort project 
valued at over $ 4.5 million, in a deal which the State investment agency said showed confidence in the 
resilience of Sri Lanka’s tourism despite the post-Easter attack slump. 
 
Valued at approximately Rs. 792 million, the project titled ‘The Plantation Luxury Villas in Koggala’ is 
considered a strong vote of confidence in Sri Lanka’s tourism sector by a foreign investor and developer 
known for internationally-renowned luxury resort projects, the BoI said in a statement.   
 
The Plantation Luxury Villas will be built within the lush tropical interiors of Sri Lanka’s southern coast, in 
a sleepy town best known for producing the country’s most prolific author in Martin Wickremasinghe.  
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The view from The Plantation’s elevated vantage point is spectacular – a peaceful tropical garden leads 
the way to the sight of the Koggala Lake streaming through the soothing green vistas of paddy fields and 
mountains as far as the eye can see. Within is an ode to its lush exteriors.  
 
The Plantation was designed by celebrated Sri Lankan architect Manjula Kalhara. Under Manjula’s 
practiced hand and signature style, The Plantation is an architecturally stunning tropical sanctuary with 
14 exclusive one and two-bedroom pool residences sized from 1204-2650 square meters, replete with 
all the indulgences of a luxury resort.    
 
The first phase of The Plantation’s construction is expected to be completed within a period of 18 
months. The property developer Sundara Ltd. is the name behind The Heritage Café and Bistro at the 
UNESCO World Heritage site Galle Fort.  
 
With this investment, founders Dale Rennie and Sabrina Van Cleef Ault are complementing a portfolio of 
successful developments around the world. Dale, following a 26-year career in the entertainment 
industry, has the award-winning ultra-luxury cliff front property Villa Anugrah in Bali, Indonesia to his 
name, while his wife and business-partner Sabrina brings an illustrious 15 years of experience in 
entertainment and F&B. Sabrina is the original co-founder and Creative Director of the iconic uber 
luxury nightclub brand Panagaea, the highest earning property of its kind in the world.  
 
“Sri Lanka is our home now, and despite recent events we have always felt absolutely safe and looked 
after here,” said Dale and Sabrina on their investment. “We want our investors and visitors to feel the 
same way. This country’s natural beauty is truly stunning, and our property in Koggala perfectly 
encapsulates the mini treasure trove of wonders you can find here in Sri Lanka – mountains, paddy fields 
and a perfect beach not too far away. It is an absolute pleasure to take the first concrete step forward 
on this project.” 
 
The investment reflected a strong and steady increase in investment for one of Sri Lanka’s most 
promising sectors, said BOI Chairman Mangala Yapa. “Tourism has been thriving for the last decade – 
there is no other way to describe it. The sector is certainly strong enough to bounce back from setbacks, 
and we are very pleased to have the confidence of two seasoned investors and developers like Dale and 
Sabrina. They have our full support; Sri Lanka remains as ready and open to investment as ever.” 
 
The villas, once completed, may be purchased for private use or placed in the resort rental program for 
guaranteed 7% per annum returns. Over 50% of the property has already been snapped up by market-
savvy investors, said the investors. 
(Dailyft) 

Lotus takes over Hatton Plantations for Rs. 1 b 

Lotus Renewable Energy Group has announced the acquisition of Hatton Plantations (HPL), a public 
quoted company, in a Rs. 1 billion stock market deal recently.  
 
Lotus will also acquire HPL assets and its top pool of talent and continue its practice of volume and 
effective management practices, along with crop rotation and management of timber assets. The 
business will operate under the Lotus brand. 
 
Lotus, which provides intelligent renewable energy solutions, is strong on collaborations that keep the 
organisation connected.  
 
Its rich heritage in renewable energy solutions combined with long-standing partnerships will further 
strengthen with this acquisition, which branches into the crop processing area, while strengthening its 
renewables capability. 
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Hatton Plantations is a group company of CSE-listed Sunshine Holdings (SUN), and Lotus is the Sri Lankan 
subsidiary of G&G, Singapore. 
 
“We have long admired HPL as a world-renowned and highly-respected tea company that is by some 
distance the market leader in its field. HPL will be an excellent strategic fit within the G&G Group as we 
invest to capture the very significant opportunities provided by the tea industry,” said Lotus Chairman 
Gary Seaton. 
 
“We have been doing these types of acquisitions despite the volatility in the agricultural sector, and 
despite the disappointing overall risk-laden market prognosis, due to the Easter Sunday attacks. G&G 
specialises in unblocking underutilised companies and their potential, which is why we made this 
acquisition despite the current risk perceptions,” said Lotus Director Gowri Shankar, who said one goal is 
to “support Sri Lanka at the time of need”. 
 
Lotus previously acquired Lotus Hydro Power (formerly Browns) and Zyrex Power, in a rapid expansions 
spree within just three years. 
 
Indrajith Fernando, a finance professional with over 30 years of experience in the plantations value 
chain and Director of Lotus Hydro, commented: “Strategic investor G&G and Lotus has great potential 
and mega investment plans. The need for flexibility and commitment for good governance during 
challenging times stressed by investors to the authorities and regulators at the recently-concluded 
highly-successful ‘Singapore Investor Forum’ could be the boost in realising these benefits.” 
 
“This investment also marks our strong commitment to Sri Lanka and the competitive advantage 
provided by the deep pool of talent in Sri Lanka,” said Lotus Renewable Energy Ltd. Director Menaka 
Athukorala. 
 
“Lotus’s acquisition of Hatton Plantations is another in a series of potential major investments in Sri 
Lanka. It’s a growth opportunity for Lotus through an extended operational boost combining both 
Lotus’s and HP’s strengths. G&G, the parent company of Lotus, has cast its net wide, with interests in 
strategic sectors, renewable energy and sustainable agriculture,” Fernando a said  
 
Lotus is G&G’s local subsidiary. Since inception, Lotus’s business and service orientation has evolved to 
meet the unique demands of the dynamic and maturing renewables market. Lotus operates across 
India, Sri Lanka, Singapore and Australia. In Australia the company operates under the name Sunmania 
Ltd. 
 
“G&G believes the two companies have vision and innovation to attract and develop top talent. There 
are commonalities that would combine to capture future opportunities,” Shankar added. 
 
HPL, with 14 estates and 11 factories, is one of Sri Lanka’s frontline tea producing companies, with 
plantations in 7,206 hectares of arable land, at elevations reaching 4,800 feet above sea level. Eight to 
nine million kilograms of tea are produced per annum in its factories and the company employs upwards 
of 7,000 workers. (Dailyft) 

Policy rates cut by 50 basis points 

• Secondary market yields increase subsequent to policy rate decision  

• Foreign buying continues for a second consecutive week  

• Inflation increases 
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The Central Bank of Sri Lanka (CBSL) commenced relaxing monitory policy at its announcement on 31 
May, the first such move since April 2018. The 50 basis points slash saw the Standing Deposit Facility 
Rate (SDFR) and Standing Lending Facility Rate (SLFR) fall to 7.50% and 8.50% respectively. This led to a 
drop in overnight call money and repo rates to average 7.94% and 8.07% respectively for Friday while it 
averaged 8.35% and 8.48% respectively for the week.   
 
The Open Market Operations (OMO) Department of the CBSL drained out liquidity during the first four 
days of the week barring Friday as all bids received for the eight day Repo auction of Rs. 35.15 billion 
was rejected. The total money market liquidity remained high of Rs. 71.23 billion.   
 
The trading week ending 31 May was topsy-turvy with yields decreasing during the early part of the 
week and increasing on Friday subsequent to the monitory policy announcement as activity was 
witnessed across the yield curve.  
 
The yields of the 2021’s (i.e. 01.05.21, 01.08.21 & 15.10.21), the 2023’s (i.e. 15.05.23 & 15.07.23), 
15.03.24, 01.08.26, 15.01.27 and 01.05.29 were seen decreasing to intraweek lows of 9.25%, 9.30%, 
9.35%,  9.80%, 9.82%, 9.95%, 10.22%, 10.30% and 10.40% respectively against its previous weeks closing 
levels of 9.30/45, 9.35/45, 9.35/50, 9.85/00, 9.90/00, 10.00/05, 10.25/33, 10.32/40 and 10.55/63. 
However, yields bounced back once again to intraweek highs of 9.38%, 9.40%, 9.50%, 9.95%, 9.93%, 
10.03%, 10.25%, 10.40% and 10.45% respectively once again.  
 
The foreign holding in rupee bonds was seen increasing by Rs. 716 million for the week ending 29 May 
to record its second consecutive week of inflows totalling Rs. 2.82 billion.   
 
Meantime, the Colombo Consumer Price Index (CCPI) or inflation for the month of May increased for a 
fifth consecutive month to 5% on its point-to-point, when compared against its previous month’s figures 
of 4.5% while its annual average increased as well to 4.2% from 4.1%.  
 
The daily secondary market Treasury bond/bill transacted volume for the first four days of the week 
averaged Rs. 8.04 billion.  
 
Rupee closes marginally lower  
 
In the Forex market, the USD/LKR rate on the spot contracts were seen closing the week marginally 
lower at Rs. 176.40/50 in comparison to the previous weeks closing levels of Rs. 176.30/45, subsequent 
to trading within the range of Rs. 175.85 to Rs. 176.70 during the week.  
 
The daily USD/LKR average traded volume for the first four days of the week stood at $ 116.75 million.  
 
Given are some forward dollar rates that prevailed in the market: one month – 177.10/30; three months 
– 178.70/90; six months – 180.80/10.  
(Dailyft) 

Cargills Bank secures multi-notch upgrade from Fitch to A-(lka) with 

Stable Outlook 

An expanding retail footprint and strong backing from its parent company helped Cargills Bank to secure 
a multiple-notch upgrade to its National Long Term Rating by Fitch Ratings from ‘BB(lka)’ up to ‘A-(lka)’ 
with a Stable Outlook.   
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Elaborating on its assessment of CBL, Fitch focused operational integration achieved by the Bank 
through the use of Cargills Food City outlets to expand the bank’s operations, shared brand name and a 
capital infusion of Rs. 5.8 billion by CT Holdings PLC group in 2016. 
 
“The multiple-notch upgrade of CBL’s rating follows Fitch’s assessment of support from its ultimate 
parent, CT Holdings PLC (CTH), and our expectation that the bank is likely to receive extraordinary 
support from its ultimate parent, if needed,” Fitch stated.  
 
The assessment also noted that support from the parent could be limited by the imposition of 
restrictions on voting rights of the parent by the regulator. 
 
“For Cargills Bank to have secured an A-(lka) stable rating from Fitch just four years into our journey is, I 
believe, a testament to the unique value and model that we are bringing to the Sri Lankan banking 
industry. Backed by the support of our parent, Cargills Bank is working to redefine how Sri Lanka banks. 
We have achieved immense progress in expanding our ability to serve customers across the country, 
and while we anticipate a challenging year ahead, we plan to move ahead with consolidation of 
operations while increasing customer engagement and raising awareness about our unique products 
and services,” Cargills Bank MD/CEO Rajendra Theagarajah stated.  
 
Powering into its fourth year of fully-fledged operations, Cargills Bank reported a11% YoY growth in 
Profit After Tax (PAT) up to Rs. 122.8 million in FY2018, on the back of well-rounded growth across SME 
and Retail portfolios.  
 
Supported by an expanding scope of physical, and digital banking operations island-wide, and in synergy 
with the Cargills Group, the bank was able to generate Rs. 2.03 billion in Net Interest Income and Rs. 
158.1 million in Net Fee and Commission Income, reflecting growth rates of 37% YoY and 39% YoY 
respectively. 
 
Among key challenges the bank faced over the past year was a high NPA ratio, particularly in relation to 
few large ticket loans, delays in the commencement of credit card and acquisition business, the 
imposition of a Debt Repayment Levy and more stringent impairment provisioning with the 
implementation of SLFRS 9, all in the backdrop of tight monetary conditions of subdued economic 
growth over the last year. 
(Dailyft) 

Sunshine Holdings announces new appointment to Board 

 
The Board of Directors of Sunshine Holdings PLC appointed Microsoft Corporation Corporate, External 
and Legal Affairs – South Asia New Markets Head Shalini Ratwatte, as a Director of the company. The 
appointment is effective 31 May. With the new appointment, the Board of Sunshine Holdings will now 
be comprised of 10 Directors of which six are non-executive, independent directors.  
 
A qualified legal professional, Shalini Ratwatte counts over 25 years of experience in coalition building, 
policy development, strategic planning, program implementation and legal action at regional, state, and 
local levels. During her career, she has organised and led policy initiatives on emerging technology, 
cybersecurity and data privacy, intellectual property rights and environmental protection across various 
countries. 
 
“Shalini has leveraged extensive knowledge and expertise to consolidate herself as a true thought leader 
across Government and industry on emerging tech trends, diversity and inclusion and women 
empowerment through technology. We are excited to welcome her to the Board of Directors of 
Sunshine Holdings,” said Sunshine Holdings Group Managing Director Vish Govindasamy. 
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“We believe her strong experience in different business verticals will further strengthen our Board’s 
breadth of talent and background, and we are delighted to have identified such an outstanding 
individual. I am confident that Shalini is going to make an important and positive impact on our 
company,” Govindasamy said further. Shalini holds a Bachelor of Laws Degree from the University of 
Colombo and an Attorney-at-Law of the Supreme Court of Sri Lanka. She was the Country 
Representative for the Business Software Alliance (BSA) in Sri Lanka for six years before taking on her 
role at Microsoft in 2013.  
 
In her capacity as Head of Legal and Corporate Affairs, South East Asia New Markets, she covers six 
countries driving awareness and education, enforcement and policy on cybersecurity, data privacy, 
intellectual property rights and anti-piracy.  
 
Before specialising in Cyber Security and IP Law, Shalini was in the capital markets industry for over 10 
years though is better known for her passion for wildlife and conservation and the landmark cases she 
initiated as an environmental lawyer at the Environmental Foundation of Sri Lanka. The Board of 
Directors of Sunshine Holdings PLC comprises M. Shaikh, G. Sathasivam, V. Govindasamy, S.G. 
Sathasivam, H.D. Abeywickrama, A. Talwatte, A. Cabraal and S. Shishoo, Y. Kitao. 
(Dailyft) 

Stocks Remain Under Pressure Amid Trade-War Angst: Markets Wrap 

Asian stocks began the week largely on the back foot in the wake of trade-war jitters from U.S. moves 
against Mexico and India to China’s retaliation against American measures. The yen held near a six-
month high. 
 
U.S. and European futures retreated along with equities in Tokyo and Sydney, though losses were more 
modest in Hong Kong and China, while Korea eked out gains. The yield on 10-year Treasuries was at 
2.12% after slumping from 2.50% at the start of May and JPMorgan Chase & Co. analysts said there’s 
more downside to come. China implemented tariff hikes Saturday and announced it will take action 
against “unreliable” foreign companies, with a list of violators pending. Oil slid amid global demand 
worries, trading near $53 a barrel. 
Market bets on easing by the Federal Reserve have increased 
 
May marked a brutal month for just about every asset class except bonds, with money managers 
seeking out the relative safety of Treasuries. As June began, China said it really doesn’t want a trade war 
but won’t shy away from one. Also, China is investigating FedEx because the company failed to deliver 
items to the correct addresses, possibly a reaction to reports that packages destined for Huawei were 
redirected to the U.S. 
 
“Trade is a tail risk that’s becoming bigger by the day,” Jun Bei Liu, a portfolio manager at Tribeca 
Investment Partners, told Bloomberg TV in Sydney. “Investors right now are looking more at capital 
preservation before stepping into buy.” 
 
India became the latest country to be targeted by the Trump administration Friday evening, eliminating 
the country’s eligibility to export a number of products to the U.S. duty-free. 
 
Traders have gotten so gloomy on the growth outlook that they’re betting the Fed will cut its target rate 
by a half-percentage point by year-end. Meantime, Morgan Stanley forecast a global recession is 
brewing and could begin in as soon as nine months if Trump pushes to impose 25% tariffs on additional 
$300 billion of Chinese imports and China retaliates. 
 
Here are some notable events coming up: 
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• The U.S. ISM manufacturing PMI is released Monday. 

• U.S. President Donald Trump meets U.K. Prime Minister Theresa May in London Monday. 

• Tuesday sees the Reserve Bank of Australia policy meeting, with many expecting an interest-rate 
cut. 

• China President Xi Jinping begins a two-day visit to Russia on Wednesday. 

• Theresa May steps down on Friday as leader of the Conservative Party. 

• Friday’s U.S. jobs report is projected to show payrolls rose by 190,000 in May, unemployment 
held at 3.6%, a 49-year low, and average hourly earnings growth sustained a 3.2% pace. 

• G-20 finance ministers and central bankers gather in Fukuoka Saturday and Sunday for 
meetings.  

 
These are the main moves in markets: 
Stocks 
 

• Japan’s Topix index fell 1% as of the lunch break in Tokyo. 

• The Shanghai Composite lost 0.7%. 

• Hong Kong’s Hang Seng dropped 0.5% 

• South Korea’s Kospi index rose 0.7%. 

• Australia’s S&P/ASX 200 Index lost 0.9%. 

• S&P 500 Index futures fell 0.5%. On Friday, the S&P 500 Index sank 1.3%. 

• Euro Stoxx 50 futures were down 0.6%.  
 
Currencies 
 

• The yen rose 0.2% to 108.11 per dollar, after appreciating 0.9% last week. 

• The offshore yuan rose 0.3% to 6.9181 per dollar. 

• The euro gained 0.2% to $1.1188. 
 
Bonds 
 

• The yield on 10-year Treasuries edged down to 2.12%. 

• Australia’s 10-year yield nudged higher to 1.49%.  
 
Commodities 
 

• West Texas Intermediate crude slid 0.8% to $53.07 a barrel. 

• Gold gained 0.5% to $1,312.51 an ounce. 
(Bloomberg) 


