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Megapolis Ministry to consult private sector on logistics hub 

The Megapolis and Western Development Ministry will next week consult all stakeholders, including 

professional bodies, on their views regarding a port-related logistics hub and proposed logistics park in 

Welisara.  

With the Government’s Vision 2025 initiative of transforming Colombo Port into a logistics and maritime 

hub within the Indian Ocean region, the ministry said the support and cooperation of professional 

bodies representing the areas of supply chain, logistics and transport development were vital. 

The ministry has extended an invitation to key professional bodies, including the Institute of Supply 

Chain and Materials Management, Export Development Board, Chartered Institute of Logistics and 

Transport, University of Moratuwa, Sri Lanka Shipping Council, Sri Lanka Ports Authority, Sri Lanka 

Freight Forwarders Association, Board of Investment, Ceylon Chamber of Commerce, Sri Lanka Air Cargo 

Association, Organisation for Professional Association, Ceylon Shipping Corporation, Representation of 

Armed Forces of Logistics Professionals, Ceylon Association of Shipping Agents, Sri Lanka Logistics and 

Freight Forwarders Association, Sri Lanka Customs and the Chartered Institute of Logistics and 

Transport, to join a knowledge-sharing discussion on 6 August at 11.30 a.m. at the Megapolis Ministry in 

Battaramulla. (Daily FT) 

Top Aussie tourism expert urges SL to build ‘one voice’ to succeed 

A top Australian tourism expert outlined that establishing ‘one voice’ for the industry would be a game 
changer for Sri Lanka, while highlighting key areas that need focus to stay ahead in the growing sector. 
 
“Sri Lanka Tourism Strategic Plan 2017-2020 is an all-encompassing manifesto, but underpinning the 
success of any systemic reform is the implementation of an effective and efficient governance model. 
The Government has committed to the plan and it’s time that some brave decisions are taken to 
promote the destination with one voice,” Tourism Australia Former Deputy Chair Andrew Fairley said, 
addressing a public lecture in Colombo recently. The discussion, titled ‘Staying ahead in global tourism 
marketing: How core-market research and outreach can deliver a sustainable advantage’, was organised 
by the Australian High Commission and Sri Lanka Tourism Development Authority (SLTDA), facilitated by 
Australia’s Market Development Facility (MDF). 
 
The key priority areas which Sri Lanka Tourism needs to attend to immediately, according to Fairley, 
were: fix governance, undertake research to inform positioning, maximise partnership with industry, 
and promote safety and security.    
 
Fairley, who worked with the Government and tourism authorities on the Tourism Strategic Plan 2017-
2020 (TSP) which was released last year, explored elements from the TSP, drawing parallels with 
Tourism Australia’s strategic journey, which began with consolidation. 
 
Attributing how Australia decided to consolidate four separate bodies to establish ‘Tourism Australia’, 
he said that the structural and governance renovation was successful in marketing brand Australia as 
‘one voice’, through proactive Government involvement, which enabled and enlivened the private 
sector. 
 
Fairley also highlighted the importance of converting Sri Lanka’s plans into action, by conducting market 
research to fuel its tourism policies in the future. In the case of Australia, he noted that they carried out 
a detailed analysis of demand and supply in three of its biggest inbound tourism markets, including the 
UK, China and India, which led to the creation of Australia’s ‘experience pillars’, highlighting Australia’s 
strongest consumer assets. 
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“There are many niche opportunities in Sri Lanka as well, which are comprehensively identified in your 
tourism strategy. These include health and well-being, ecotourism, and the MICE market. The challenge 
is to determine which have priority.  Success requires you to focus on a few core strategies and do them 
well,” he emphasised.  
 
According to Fairley, understanding the requirement of each key market has allowed Australia to market 
different products in different tourism-generating countries. 
 
He also said converting research findings into actual implementation involves marketing and 
communication outreach, which includes addressing the optimal distribution model and acknowledging 
the importance of agents, wholesalers and aggregators within the process. 
 
Fairley said that Tourism Australia, together with other central and regional Government agencies and 
overseas offices, conduct research into every facet of tourism under a national tourism agenda, creating 
a reciprocal relationship, where policy drives research, which in turn drives policy. 
 
“Despite there is a noteworthy budget involved in research activities, our return on investment to this is 
quite significant,” he added. 
 
He said that the attractions the country markets shouldn’t be determined by the tourism authorities, 
but by the consumers, based on research. Furthermore, he said that promotional campaigns should be 
more reciprocal relationship rather than limiting to traditional methods of participating in expos. 
 
Noting that a strong distribution network is vital, he stated their ‘Aussie Specialist’ travel agents 
platform has contributed immensely to the growth of their tourism industry, suggesting that Sri Lanka 
could also conduct a similar program.  
 
While Sri Lankan authorities are pursuing numbers of tourist arrivals, with an aim of attracting over 4.2 
million tourists by 2020, Fairley said that Australia Tourism has instead turned towards attracting higher 
revenue. Australia Tourism is given an annual promotional budget of AUD 150 million, to reach its 2020 
goal of achieving between AUD 115 to 140 billion in annual revenue from AUD 65 billion in 2010. 
 
He also drew on his experience in lifting industry standards and maintaining the sustainability of 
potentially fragile tourism destinations, which is a familiar theme in Sri Lanka, with popular hotspots like 
Yala National Park and Sigiriya facing challenges related to overcrowding and the consequent 
deterioration of the natural asset.  
 
“Over-tourism is a somewhat awkward term, and describes the situation in which a particular 
destination exceeds its carrying capacity, either in physical or social terms. It results in a deterioration of 
the tourism experience for both visitors and locals, and if it continued unchecked, could cause serious 
brand damage,” he added. 
 
He pointed out that establishing ‘one voice’ in tourism would also prevent any possible adverse impacts 
on the country’s tourism assets such as Yala and Sigiriya.  (Daily FT) 

Film industry fears blackout over political interference 

With political interference breaching the cinema trade, private sector film industry stakeholders 
yesterday warned of imminent danger, insisting that if no speedy action was taken at the decision-
making level the country would suffer a massive economic cost.  
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“Politics should not interfere with the screening of films,” Liberty Cinemas Ltd. Managing Director 
Imthiaz J. Cader told the Daily FT. 
 
He pointed out that the subject minister had directed the National Film Corporation (NFC) Chairman not 
to provide approval for two international movies the company is set to release next week at Colombo’s 
latest multiplex. 
 
“The Equalizer 2 (censored version) and The Darkest Minds are scheduled to be released next week but I 
learn now that the Minister has instructed the NFC Chairman not to give approval for the release. This is 
unreasonable,” he claimed. 
 
Cader said that they had also appealed to higher authorities within the Government over the matter, 
noting that political interference was hindering the progress of the cinema industry.  
 
With 36 new film screens set to open in the next five years and 16 to be opened in the middle of next 
month, he said ad-hoc policy decisions and political interference were worrying investors, partners and 
stakeholders within the industry.  
 
“We cannot go on like this. It is important to have sufficient movies to be shown in these cineplexes that 
are opening up. We have made significant investments in setting up these facilities and building 
partnerships with international film distributors. We need to run with a Return on Investment (ROI),” he 
emphasised. 
 
Cader said that he feared with 26 more films to be released this year, if political interference kept 
disrupting the trade he would have no income to repay loans, remunerate employees or operate future 
business. (Daily FT) 
 

Circular issued to make SOE heads responsible for excess employees 

The Government has issued a circular holding heads of State institutions, including ministry secretaries 
and department heads, accountable for salary payments to recruitments made beyond the approved 
public sector cadre, the Finance Ministry said in a statement yesterday. 
 
Circular 03/2018 has been released by the Management Services Department under the Treasury after 
Cabinet approved a Cabinet paper presented by Finance Minister Mangala Samaraweera to hold top 
officials of State-Owned Enterprises (SOEs) responsible for recruitments made without Treasury 
approval.  
 
The circular will hold responsible secretaries to line ministries, heads of departments and the 
accountants who pay the salaries and other allowances to the employees who have been appointed to 
their respective institutions over the approved cadre by the Management Services Department. 
 
The statement also went on to say that Cabinet had decided that making relevant statutory payments in 
time, such as contributions to the Employees’ Provident Fund (EPF) and Employees’ Trust Fund (ETF) of 
State corporations, statutory boards and Government-owned companies, was also the responsibility of 
the heads of such institutions. “If there are already employees who have been appointed outside of the 
Management Services circulars and approvals then their details along with salary information should be 
sent to the Management Services Department,” the statement said. 
 
If any future appointments are made outside the Management Services Department approvals then the 
institution heads will be held accountable for the oversight, the statement added.  
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Over 7,500 personnel are estimated to be employed in various government institutions above the cadre 
positions approved by the Management Services Department of the Treasury.  
 
It has been computed that there were 1,375,499 public servants employed in the entire State sector 
including Government ministries, departments, Provincial Councils and Local Government institutions as 
well as other public enterprises, Government-owned institutions and State banks at the end of 2017.  
 
During 2017 alone, 23,224 persons had been recruited to the State service. At the same time, 5,000 
servants have retired from the services and another 246 public employees have been dismissed on 
various disciplinary grounds.(Daily FT) 
 

Sri Lanka motor vehicle population up 7-pct to 7.2M: report 

Sri Lanka's motor vehicle population grew 7 percent from a year earlier to 7.2 million in 2017, the Ceylon 
Chamber of Commerce Motor Vehicle Industry Report said. 
 
"2017 saw a 5 percent rise in import expenditure despite a 11 percent fall in import volume with yearly 
new registrations declining by 9 percent," the recent annual report on the country’s motor vehicle 
market prepared by chamber's Economic Intelligence Unit said. 
 
The report provides a detailed statistical analysis and industry overview of Sri Lanka's motor vehicle 
market, featuring the latest information on registration, vehicle population, imports of vehicles by 
vehicle category, top brands imported under each vehicle category and overview on the global motor 
vehicle market including electric vehicles. 
 
Sri Lanka's population of people was a little over 21.4 million in 2017. (Economy Next) 
 

Missing documents, compliance delays mar SriLankan Airlines security 

tender 

The Presidential Commission of Inquiry into irregularities at the state-owned SriLankan Airlines this 
week questioned the senior security official at the airline over years of delay in complying with 
European standards and missing documents which led to refloating a tender for security scanners. 
 
Senior Security Manager Titus Kannangara, currently acting as the Group Head of Security, testified that 
SriLankan had pledged to comply with the European Union’s (EU) ACC3 regulations on security in 2012, 
as noncompliance would increase the time and cost of exports for Sri Lankan manufacturers. 
 
Compliance with ACC3 regulations was the choice of a country, and not mandatory according to 
international or national regulations, he said. 
 
However, he said that since the EU did not distribute the regulations to compliant members, the 
SriLankan country representative in the UK was responsible for collecting the regulatory documents and 
sending them to the head office in Sri Lanka. 
 
“The London Station Manager had to go and get them. We got the hard copies on our flights in January 
2014,” Kannangara said, as commission members questioned the two-year delay in complying with 
ACC3. 
 
By then, SriLankan’s security department was in the middle of a tender for two x-ray baggage scanners, 
and one heavy cargo x-ray scanner. 
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The airline had selected Nimrod Systems (Pvt) Ltd to supply the Rapiscan brand of scanners, since 
Nimrod had scored the highest in technical evaluation. 
 
Kannangara confirmed that the technical evaluation committee had selected Nimrod due to SriLankan 
and its predecessor Air Lanka having 25 years of experience with Rapiscan, Nimrod’s good after sales 
service, and compatibility with ACC3 regulations. 
 
However, Kannangara said that he was instructed by then Group Head of Security P. Chandrawansa to 
form a committee to cancel the tender. 
 
He said that the order was verbal, with no meeting minutes or documents existing as evidence. 
 
Kannangara and two other security managers had decided to cancel the tender based on their 
understanding that SriLankan had only in early 2014 received the ACC3 regulation books, and the 
equipment selected through tender which was floated in December 2013 would have been in violation 
of ACC3 standards. 
 
The disappearance of Malaysian Airlines MH-370 had increased concerns over global terrorism at that 
time, weighing in on the decision, he said. 
 
Further, the shooting of a police constable in Jaffna during the period had also worried the committee 
over a resurgence of the LTTE, he said. 
 
When the commission questioned Kannangara on how the tender was cancelled on the basis of not 
adhering to ACC3 standards, when the technical evaluation committee had chosen the Rapiscan 
machines specifically due to this requirement, he said that he was at the time not privy to the reasons 
for the machines being selected. 
 
However, he confirmed that Kosala Kariyawasam, a Security Manager, had sat on both the technical 
evaluation committee, as well as the tender cancellation committee. 
 
Further the Ministry of Defence had not briefed the airline on increasing security threats as per normal 
procedures, and the security department had made the call on its own, Kannangara said. 
 
He said that Chandrawansa had forwarded the recommendation to cancel the tender to the senior 
tender board, and it was approved by the board via e-mail,. He confirmed that there is no meeting 
minute of the senior tender board agreeing to cancel the tender. 
 
The security department had then refloated the tender for the three x-ray scanners, as well as for two 
explosive trace detectors (ETDs). Kannangara said that the ETDs were procured to comply with ACC3 
standards for heavy cargo. 
 
The technical evaluation committee had selected Exel Trading International (Pvt) Ltd to supply the 
equipment, which had in the first tender been the third in the running based on technical evaluations.   
 
Nimrod and two other companies too had been found to have technically feasible equipment for the 
second tender. 
 
However, documentary evidence showed that members of the technical evaluation committee and the 
financial evaluation committee had taken a trip to Thailand to evaluate the machines offered by Exel, 
before the tenders had been sent for financial evaluation. 
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Kannangara insisted that the visit was made after financial evaluation. He said that the inconsistency in 
documentary evidence was due to ‘human error’. 
 
Exel had initially quoted a price of 117 million rupees for the five scanners, compared to Nimrod’s 102 
million rupees. Kannangara said that following negotiations, Exel had agreed to supply the equipment 
for 84 million rupees.  
 
He was not able to provide the negotiated prices for the three other suppliers, but said that the 
evidence could be submitted. He said that Exel had the lowest prices, and therefore it was selected. 
 
The ETDs purchased were in a list of equipment which had failed field trials, which usually results in their 
prices being reduced. The ACC3 certification agencies recommend countries not to purchase such 
equipment. The commission questioned Kannangara why the tender awarded for such equipment when 
the security department was seriously concerned over the threat of terrorism at that time. 
 
Kannangara said that no brand of ETDs had been qualified as having passed the field trials at that time. 
 
However, replying to questions of Deputy Solicitor General Shanaka Wijesinghe, Kannangara confirmed 
that the airline could have chosen other types of equipment to remain ACC3 compliant. (Economy Next) 
 

Tokyo stocks open higher 

Tokyo stocks opened higher on Wednesday with investors cheered by positive earnings from major 
firms as they digested the Bank of Japan's minor changes to its ultra-loose monetary policy. 
 
The benchmark Nikkei 225 index was up 0.36 percent or 80.95 points at 22,634.67 in early trade, while 
the broader Topix index gained 0.49 percent or 8.65 points to 1,761.94. 
 
"Investors had been concerned about a possible increase in interest rates but they were relieved to 
confirm that it's not the case this time," said Toshikazu Horiuchi, a broker at IwaiCosmo Securities. 
 
"The market is largely looking at the BoJ's decision positively," Horiuchi told AFP. 
 
Japan's central bank on Tuesday revised down inflation forecasts, making only small tweaks to a 
monetary policy that has so far fallen short of lifting prices and boosting the world's third-largest 
economy. 
 
Several Japanese firms reported strong profits after Tuesday's closing bell, attracting buyers on 
Wednesday. 
 
"Investors are also buying shares of firms showing strong earnings," Horiuchi said. 
 
"Corporate results announced by Japanese firms so far are quite positive on the whole," he added. 
 
In Tokyo, Sony soared 4.13 percent to 6,069 yen after it raised its full-year profit and sales forecasts on 
Tuesday. 
 
Nintendo surged 3.07 percent to 37,980 yen after the game giant said Tuesday its quarterly net profit 
jumped 43.9 percent, driven by the global popularity of its Switch console and game titles. 
 
But Panasonic plunged 4.62 percent to 1,371.5 yen after the firm said it managed to secure a profit gain 
by selling its real-estate. 
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Honda jumped 3.51 percent to 3,473 yen after reporting a 17.8 percent gain in its quarterly net profit 
and revising upward its full-year forecast. 
 
And both ANA and JAL fell after reporting sluggish April-June profits. 
 
On Wall Street, stocks shook off three weak sessions in a row on Tuesday, finishing solidly higher 
following good earnings and economic data, and a report that US-China trade talks would resume. 
 
The dollar fetched 111.75 yen in early Asian trade, against 111.81 yen in New York late Tuesday. 
(Economy Next) 
 

New Zealand blacklists Sri Lankan finance company over visa fraud 

New Zealand has blacklisted a Sri Lanka finance company which had provided false information to get 
student visas, which may run into 'thousands', media reports said. 
 
Among non-bank lenders known to have provided 'deposit certificates' is a troubled Sri Lanka finance 
company that is now under central bank administration, EconomyNext learns. 
 
The modus operandi of a finance company providing a 'deposit certificate' was to create a fixed deposit 
in the books on the assets side of the balanc and also loan as a liability at the same time, according to an 
official source. 
  
"Immigration New Zealand are going to manually review the 895 applications that came from Sri Lankan 
students through the Mumbai office in 2017," Immigration Minister Iain Lees-Galloway was quoted as 
saying by the New Zealand Herald newspaper. 
 
"They're going to see which of those involved this particular finance company." 
 
"This is something that has appeared before, that there have been issues with this type of behaviour 
before. It is something Immigration New Zealand is very aware of." 
 
Immigration New Zealand spokesman Michael Woodhouse was quoted as saying that there could be 
"thousands of applications approved with fraudulent documentation". 
 
The report said in March, frauds had been found in 88 pending applications and 83 were declined. The 
finance company concerned had been blacklisted. (Economy Next) 
 

Single window for investments in Sri Lanka higher education proposed 

Sri Lanka's National Human Resources Development Council is proposing a single-window or one stop 
shop to attract foreign direct investments to set up private universities and training institutions, but not 
private medical schools, officials said. 
 
"Sri Lanka needs foreign investments coming into the country's higher education system in order to 
broaden accessibility and also turnout graduates who have relevant skills needed to lift the economy to 
the next level," Chandra Embuldeniya, a member of the council and former Vice Chancellor at the Uva 
Wellassa University said. 
 
"But there are many thorny points in the various approvals and regulatory processes that hurt investors 
trying to invest in education, 
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"There is something not right in the way we attract investments into this country. If we can fix this, we 
will get all the investments we need, 
 
"This will also help us attract investments from reputed foreign universities to set up campuses here," 
he said. 
 
According to a survey of 30 private higher education institutions carried out by Embuldeniya, many of 
them complain about the difficulties in dealing with multiple government agencies for various approvals. 
 
"There are many roadblocks that make it difficult to invest here," Embuldeniya said.  
 
Private education and training institutions have to deal with several government agencies for approvals 
and other regulatory matters such as the Registrar of Companies, Higher Education Ministry, the 
Tertiary, Vocational Education and Board of Investment. 
 
Private investors will also have to register with the Quality Assurance and Accreditation Council of Sri 
Lanka in the future, whereas earlier they needed to be registered with the University Grants 
Commission, he said. 
 
"We are proposing that the government set up a single-window to save investors the hassle. We need to 
invest in technology so that these government agencies can also share relevant information amongst 
themselves to avoid duplication," he said.  
 
"All investors need to do is submit an application, and the single window should take care of the all the 
approvals and guide investors about the necessary regulatory requirements that they will have to fulfil." 
 
The proposal is one of 12 proposals submitted by the National Human Resources Development Council 
to the government to be incorporated in the 2019 Budget. 
 
The Council is proposing a 43 percent increase in central government spending on education to 405 
billion rupees by 2020, including doubling allocations for higher education to 133.5 billion rupees. 
 
The council's proposed budget estimates includes provisions for a voucher programme for students who 
don't make it to state universities to enrol at private higher education institutes in the country.  
 
It's also proposing private-public partnerships to develop universities and vocational training colleges. 
 
The council's proposal to facilitate private investments into higher education does not include medical 
schools. 
 
"We're not suggesting there should be private medical schools, we're only looking at expanding capacity 
in the fields of science, technology, engineering and mathematics, and even finance and management," 
Embuldeniya said.  
 
"We don't need private medical schools," he said. 
 
The 3 billion rupee private medical school, SAITM, was appropriated by the state after the Sri Lanka 
Medical Council refused to recognise its medical degrees on the grounds of several short comings in 
clinical training. SAITM had begun enrolling med students after obtaining approvals from the Board of 
Investment and the Ministry of Higher Education.(Economy Next) 
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