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Cabinet nod for Trade Assistance Program 

The Trade Assistance Program (TAP), which was formulated by the Government to offset adverse impact 
to companies and workers from tariff and para-tariff removals, as well as increased competition from 
Free Trade Agreements (FTAs), received Cabinet approval last week. 
 
The Cabinet paper was jointly presented by International Trade and Development Strategies Minister 
Malik Samarawickrama, and Finance Minister Mangala Samaraweera.  An outline for TAP was released 
in August 2018 for stakeholder feedback.    
 
 
As part of TAP,a Joint Steering Committee (JSC) will be established to oversee its implementation. The 
JSC will be chaired by the Secretary of the Treasury, and other members would include the Secretaries 
of key Ministries relevant to this agenda, including Industry, Labour, and Skills Development, among 
others. 
 
“Analytical tools have been developed (using national statistics data) with the assistance of international 
expert institutions (World Bank and the Harvard Centre for International Development) to be able to 
assess ‘vulnerability’ of firms and workers. This analysis would inform the decision-making around tariff 
phase out, negotiations with affected industry sectors, and other TAP matters,” said the TAP Executive 
Summery released by the Ministry. 
 
The program will also set up a Trade and Productivity Commission (TPC) as an independent body that 
recommends the trade adjustment to be offered to industries after examining quantitative and 
qualitative evidence, and investigating and hearing industry concerns on tariff phase out and 
competitiveness constraints. TPC will be comprised with a majority of independent members from 
relevant professional backgrounds. The TPC will have a dedicated Secretariat. 
 
“To build transparency and credibility in the decision-making process, submissions received by industry 
sectors as well as recommendations of the TPC and the decisions of the JSC would be published online 
and be available to the public. This is important to mark a departure from the narrow industry lobbying 
process that often occurs.” 
 
The program will also identify and implement a minimum level of labour market flexibility reforms that 
can be implemented in order to allow workers from trade liberalisation-affected sectors to move into 
new sectors and adjust better to the new market conditions. This is to be determined following 
consultation with relevant industry and labour market stakeholders, with leadership from the key line 
Ministries, the document added.  
 
It is planned for TVET institutions to develop, in consultation with the industry, new and rapid retraining 
programs and identify a network of TAP-relevant skills re-training centres and job placement hubs 
across the country (from within the established government TVET institutions/agencies). These will be 
tasked with helping impacted workers obtain the new skills they need to move to another sector or find 
new job openings. The Government would formulate an arrangement to cover part of the skills 
retraining costs for trade liberalisation-affected workers. (Daily FT) 
 

Perseverance, SL’s strategic location bring biggest FDI project to fruition 

Perseverance by promoters and Sri Lanka’s enviable strategic location were key factors for the 
realisation of the biggest Foreign Direct Investment (FDI) worth $ 3.9 billion exports-oriented oil refinery 
in Hambantota, THE work on which kicked off recently.  
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The professional stock broker and investment advisor who promoted the idea first to India’s $ 7 billion 
assets-rich conglomerate Accord Group way back in October 2015 when its Chairman Dr. S. 
Jagatrakshakan made a visit to Sri Lanka, said the country can be proud of this project once fully 
operational. Condor Equities Ltd. Sales and Business Development Director Mohammed Riyas had 
shared Sri Lanka’s strategic location and its maritime sector opportunities when the Chennai-based 
Accord Chief was in Sri Lanka exploring prospects of investing in a star class hotel in Colombo.  
 
“I had a long and fruitful discussion with the Accord Group Chairman during his visit to Sri Lanka and 
realised the strength, capacity and willingness of the Group to invest in a large scale project more than a 
city hotel venture,” recalled Riyas who has structured many stock markets deals and foreign direct 
investments including the entry of the Saudi-based Heraymila in 2009.  
 
 
 
Riyas said following the end of the war in May 2009, he undertook a thorough research of possible new 
investment sectors especially given the strategic location of Sri Lanka. One sector identified was the 
petroleum and related products and services.  
 
“Given Sri Lanka’s advantageous geographical location and proximity to international shipping lanes, the 
potential for an oil refinery, bunkering and by-products and services similar in scale and business model 
to Singapore and Fujairah was promoted during the meeting with Accord Group Chief,” Riyas added.  
 
For ships, the current alternatives are Singapore and Fujairah but Hambantota is a more competitive 
and less time consuming option given Sri Lanka’s location.  
 
Following the discussion, the feasibility study for the oil refinery was prepared with the technical 
expertise of those engaged in similar activity in Chennai. Subsequently, experts and executives visited 
the identified location for oil refinery Hambantota followed by submission of application to the Board of 
Investment in July 2016, less than 10 months of original meeting between Riyas and Accord Group 
Chairman.  
 
Given the size of the investment (larger than Chinese investment in to developing Port City and the for 
the new ownership and management structure of Hambantota Port) and multiple socioeconomic 
benefits, the Prime Minister Ranil Wickremesinghe-chaired Cabinet Committee on Economic 
Management in November 2016 approved the project in principle. As a further step, it was included in 
the Hambantota Integrated Development Plan which the Government announced on 8 January 2017, 
marking President Maithripala Sirisena’s second year in office.  
 
The Accord Group’s Singapore-incorporated subsidiary Silver Park International’s project envisages 
refining 200,000 barrels per day or 10 million metric tons per annum. It is a Euro 5 Greenfield 
environment-friendly refinery. Based on current global prices, the venture’s export potential is $ 9 
billion. Though export-oriented, given Sri Lanka’s forex-spent imports of petroleum products, the 
venture will be open for procurement by CPC as and when needed.  
 
The second phase involves establishment of a petrochemical industry facility and provision of bunkering 
services. The by-products of the oil refinery include LPG, bitumen and urea with the latter having big 
markets in India and Pakistan. The project also includes a 5MW wind power plant and a desalination 
plant (excess supply will be channelled to people in the area as a CSR gesture) and once completed the 
entire project will create 6,000 new jobs directly and indirectly.  
 
The project, as expected, faced delays as it involved clearance of land required amounting to 585 acres 
outside the Hambantota Port, but within the proposed Mirijjawila Industrial Zone and an additional 80 
acres within the port. Some of the land belonged to the Mahaweli Authority. 
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“If not for the delays in the release of land, by now the project would be commercially operational,” 
notes Riyas who added that construction time was 36 months.  
 
Commenting on the investor, Riyas said Accord Group’s business interests include leather, stainless 
steel, education, healthcare, hospitality, IT, beverages, pharmaceuticals and energy. Its Chairman Dr. S. 
Jagatrakshakan is described as an educationist, industrialist and a philanthropist. He entered politics and 
was an MP and Minister in the last Congress-led Government in 2009-2014 and is currently campaigning 
in Tamil Nadu for a seat in the current General election. (Daily FT) 
 

SEC files action against Dr. Sena Yaddehige for insider dealing 

The Securities and Exchange Commission of Sri Lanka (SEC) has filed action before the Fort Magistrate’s 
Court against Dr. Sena Yaddehige, for dealing in the shares of Kegalle Plantations PLC (KGAL) listed on 
the Colombo Stock Exchange. 
 
Being the Chairman of the company, his transactions were just before a Rs. 45 dividend was declared by 
Kegalle Plantations PLC (KGAL) on 10 July 2015,  which is in breach of Section 32 of the Securities and 
Exchange Commission of Sri Lanka Act No. 36 of 1987 (as amended).   
 
The SEC also cited Subramanium Thinamany as a Defendant in this case for aiding and abetting Dr. 
Yaddehige to commit the offence of insider dealing.  
 
The Learned Magistrate Ranga Dissanayake having taken cognisance of the submissions of Sudarshana 
De Silva, Deputy Solicitor General of the Attorney General’s Department who appeared for the SEC, 
issued summons on Dr. Yaddehige and Thinamany to appear before the Magistrate on 28 March.  
 
On that day Thinamany appeared before the Learned Magistrate while the Attorney-at-Law who 
represented Dr. Yaddehige took notice of the next date Dr. Yaddehige was required to appear before 
the Learned Magistrate.  
 
On 21 March, an order was sought from the Court of Appeal by Dr. Yaddehige in the Writ application 
filed by him against the SEC, to stay the proceedings of the Magistrate’s Court. Attorney General’s 
Department Senior State Counsel Shaheeda Barrie, making submissions on behalf of the SEC, objected 
to Dr. Yaddehige’s request. Upon hearing the submissions of both parties, the Court of Appeal bench 
comprising Justice Kumudini Wickramasinghe and Justice Mahinda Samayawardane refused to grant the 
interim relief sought by Dr. Yaddehige.   (Daily FT) 
 

NCE expresses grave concern over current power crisis 

The National Chamber of Exporters (NCE) which is the only private sector chamber that exclusively 
serves Sri Lankan exporters, has expressed grave concern regarding the adverse effects on the exports 
sector, of the current power crisis. 
 
The Chamber particularly notes with dismay the unscheduled power cuts effected hitherto without 
warning which has resulted in the disruption of vital production activities of especially export oriented 
enterprises, and industries in general.  
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In this respect it has already been pointed out through the media, as well as by pronouncements made 
by the Public Utilities Commission of Sri Lanka (PUCSL), that power disruptions effected by the Ceylon 
Electricity Board (CEB) without intimation and approval of the PUCSL is illegal. 
 
Following the above revelation it appears that power disruption will henceforth be effected according to 
a schedule.In terms of the proposed schedule it is stated that power cuts will be effected for a three-
hour duration during day time (in one of three time slots), and for a one hour duration in the night (in 
one of four time slots).Additionally a 2-1/4 hour power disruption during the day in one of three time 
slots, and a one hour disruption in the night in one of three time slots, will be effected on Saturdays, 
while no power disruptions will occur on Sundays. 
 
In this regard the Chamber trusts that disruptions will be effected in specific local authority or 
administrative areas, in an orderly manner, at the same specific time slots each day, to enable 
enterprises to plan their production activities and reduce adverse effects to the best possible extent.  
 
The Chamber also laments the fact that the current crisis has arisen due to the abject failure of the 
policy makers and responsible State Institutions in the Power Energy Sector to implement the projects 
for alternative power generation, over and above the capacity for hydropower generation, to meet the 
projected demand in terms of the Master Power Sector Plan, in respect of expanded production 
activities, and domestic consumer demand. 
 
Media reports have indicated that this state of affairs has been due to delays arising out of alleged 
irregularities and vested interests of various parties.This too at a time when the dire need is to 
undertake investments, and expansion of production activities in the vital field of exports, to achieve 
National Economic Development targets. 
 
Further according to media reports, the Ministry of Power and Energy has requested large companies to 
utilise own generators to meet their power requirements, in order to relieve the load on the national 
grid.However, some member companies of the Chamber with relatively large production bases have 
pointed out that this is not a straight forward practical solution because many large enterprises depend 
on suppliers who are most often small entities that do not possess the capital nor the ability to 
undertake their own power generation, by investing in generators.  
 
The Chamber also questions as to how many megawatts of power state entities have been able to add 
to the national grid, through alternative energy sources, particularly solar power.Further the technology 
used in the country does not enable storage of electricity generated through solar power even by 
private parties, since the generated electricity has to be fed to the national grid in normal 
circumstances, while this is not possible during the periods of power cuts, according to a council 
member who is conversant with the technicalities. 
 
In these circumstances, the Chamber suggests that action should be taken at least now to acquire the 
available technology for storage of electricity, generated through the installation of solar panels in 
batteries. In this respect the Chamber states that private sector entities should be assisted by the state, 
in the capacity of partners and part-owners of the equipment required to use the technology for 
storage, of the electricity generated.it adds, that had this been done earlier, storage and use of 
electricity generated through solar power panels, could have saved valuable water resources, for 
additional hydropower generation during the period of drought. 
 
In view of the above the Chamber strongly feels that the Government should pay special attention to 
the implementation of the planned power generation projects, under the Power and Energy Master Plan 
if the country is to attract the envisaged investments, particularly Foreign Direct Investments (FDIs) in 
the exports sector to achieve the economic development targets under Vision 2025.For this purpose the 
Chamber proposes that a committee comprising knowledgeable and competent representatives of the 
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relevant stakeholders should be placed in charge to oversee implementation of the required power 
projects. (Daily FT) 
 

More countries opting for Artificial Intelligence to prevent crime 

The number of countries using Artificial Intelligence (AI) to prevent crime is on the rise given the 
technology’s superiority.  
 
Already police departments in the US, Canada, UK, Australia, and many other countries are using facial 
recognition, fingerprint scanning, surveillance systems, biometrics, and behavioural software monitoring 
to prevent crime before it occurs.  Experts said criminals cannot evade the system and will be constantly 
monitored, ensuring greater safety for local citizens. Such a system will also increase efficiency of the 
country’s legal system by ensuring felonies are directed to the court and its resources for criminal 
charges and trials, while infractions or petty offences can be fined by a smart, AI-driven system with 
facial recognition and fingerprint scanning.  
 
Experts said Sri Lanka, too, can benefit from a similar smart system. At present, the Budget of Sri Lanka 
Police alone is Rs. 65 billion and complete digitalisation of the Police leading to implementation of AI 
solutions and practices would require only an investment of Rs. 1 to 2 billion. 
 
The potential of a database with criminal offences and records with personal identification and 
geotagging will also instil discipline in citizens and result in a reduced crime rate across the country, they 
noted. 
 
Pollice in Vancouver, British Columbia, are deploying a machine learning solution that uses an algorithm 
to deconstruct crime patterns and help predict future offences. 
 
Through spatial analytics, police are able to predict where residential break-and-enters will occur and 
place police patrols accordingly. 
 
The department first trialled this technology with a pilot that reduced burglary by more than one-fifth 
month over month. Now they are making the intelligence-led approach common practice. 
 
BBC recently reported that AI is the new weapon in the fight against crime.  
 
It said computer scientists at the University of Leon in north-west Spain and his team have been working 
with the Spanish National Cybersecurity Institute (INCIBE) to develop an evidence recognising tool that 
uses AI to identify objects in police photographs – and to search for links with other crimes.  
 
The BBC report also said AI technology is being used to analyse photographs, CCTV footage, evidence 
files and logs of crimes to help give them an edge over those who attempt to escape the long arm of the 
law. With police budgets in many parts of the world tightening, senior officers often hope AI will help 
shrinking departments cope. The public in turn are promised that their communities will be safer. 
 
“Nearly 200 law enforcement agencies around the US are also using an algorithm developed by 
researchers at the University of Southern California that scours the internet for clues pointing to victims 
of human trafficking and the sex trade. It searches both the open and so-called dark web for information 
contained in sex adverts, unravelling the information they contain to help investigators track down 
potential victims,” the BBC report added. 
 
According to a report from Israel Homeland Security, a new pattern detecting computer software has 
been developed by the New York Police Department to help catch criminals. 
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The NYPD has been using a new kind of software, developed in-house, that recognises certain 
behavioural patterns and compares them to a database of thousands of reported thefts, larcenies, and 
robberies. The software, better known as ‘Patternizr’, is a group of learning algorithms taken from 10 
years of police data that scans through the information of crimes. Patternizr takes information from 
crimes, such as time, method of entry, and types of force used, and attempts to spot a certain pattern 
which can be used to help identify suspects. 
 
Identifying crime patterns is a critical part in police investigations. Traditional methods of identifying 
patterns involve a lot legwork and manpower, something that would take up valuable time from 
analysts and detectives. Patternizr supplies detectives with a short list of potential suspects in much less 
time thanks to computer algorithms. This saves detectives a lot of time, which can allow for the 
detectives to better utilise their time in catching criminals, it said. (Daily FT) 
 

25% increase in career diplomats heading Sri Lankan missions 

The Committee on High Posts of the Parliament of Sri Lanka to examine the suitability of persons 
nominated/appointed to the State services and the State corporations (High Posts Committee) last week 
approved the appointments of 14 career diplomats nominated by President Maithripala Sirisena as 
Heads of Sri Lanka Missions overseas. 
 
With these appointments, the percentage of career diplomats heading Sri Lanka Missions overseas 
increased from 36.57% to 46%. Sri Lanka maintains 52 Embassies/High Commissions overseas.   
 
The 14 senior officers, belonging to the Grade I of the Sri Lanka Foreign Service (SLFS), who are to be 
appointed as Heads of Mission are as follows. 
 
K.D. Senewiratne – Permanent Representative of Sri Lanka to the United Nations in New York  
Rodney M. Perera – Ambassador of Sri Lanka to the United States of America  
Grace Asirwatham – Ambassador of Sri Lanka to Belgium and the EU  
A.S. Nakandala – Ambassador of Sri Lanka to the Netherlands and Permanent Representative to the 
Organization for the Prohibition of Chemical Weapons (OPCW)  
Y.K. Gunasekara – Ambassador of Sri Lanka to Indonesia 
J.A.S.K. Jayasuriya – Ambassador of Sri Lanka to Thailand 
Pradeepa Saram – Ambassador of Sri Lanka to Bahrain 
Shobini Gunasekera – Ambassador of Sri Lanka to the Philippines 
Saroja Sirisena – Ambassador of Sri Lanka to Austria and Permanent Representative to the International 
Atomic Energy Agency (IAEA)  
O.L. Ameerajwad – Ambassador of Sri Lanka to Oman 
M.J.P. Jayesinghe – Ambassador of Sri Lanka to the United Arab Emirates  
Waruna Wilpatha – Ambassador of Sri Lanka to Israel 
Sashikala Premawardhane – High Commissioner of Sri Lanka to Singapore  
Rizvi Hassen – Ambassador of Sri Lanka to Turkey 
(Daily FT) 


